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A Hog Can Cross America Without 
Changing Trains—But YOU Can't! 


The Chesapeake & Ohio and the Nickel Plate Road 


again propose to give humans a break! 


I... hard to believe, but it’s true. 


If you want to ship a hog from coast 
to coast, he can make the entire trip 
without changing cars. You can’t. It is 
impossible for you to. pass through 
Chicago, St. Louis, or New Orleans with- 
out breaking your trip! 


There is an invisible barrier down 
the middle of the United States which 
you cannot cross without inconve- 
nience, lost time, and trouble. 


560,000 Victims in 1945! 


If you want to board a sleeper on one 
coast and ride through to the other, you 
must make double Pullman reservations, 
pack and transfer your baggage, often 
change stations, and wait around for 
connections. 


It’s the same sad story if you make 
a relatively short trip. You can’t cross 
that mysterious line! To go from Fort 
Wayne to Milwaukee or from Cleveland 
to Des Moines, you must also stop and 
change trains. 


Last year alone, more than 560,000 
people were forced to make annoying, 
time-wasting stopovers at the phantom 
Chinese wall which splits America in half! 


End the Secrecy! 


Why should travel be less convenient 
for people than it is for pigs? Why 
should Americans be denied the 
benefits of through train service? No 
one has yet been able to explain it. 


Canada has this service . . . with a 
choice of two routes. Canada isn’t split 
down the middle. Why should we be? 
No reasonable answer has yet been given. 
Passengers still have to stop off at 
Chicago, St. Louis, and New Orleans— 
although they can ride right through other 
important rail centers. 


It’s time to pry the lid off this mystery. 
It’s time for action to end this incon- 
venience to the public... NOW! 


Many railroads could cooperate to pro- 
vide this needed through service. To date, 
the Chesapeake & Ohio and the Nickel 
Plate ALONE have made a public offer 
to do so. 


How about it! 


Once more we would like to go on record 
with this specific proposal: 





The Chesapeake & Ohio, whose 
western passenger terminus is Cincin- 
nati, stands ready now to join with any 
combination of other railroads to. set 
up connecting transcontinental and 
intermediate service through Chicago 
and St. Louis, on practical schedules 
and routes. 


The Nickel Plate Road, which runs 
to Chicago and St. Louis, also stands 
ready now to join with any combination 
of roads to set up the same kind of 
connecting service through these two 
cities. 


Through railroad service can’t be 
blocked forever. The public wants it. It’s 
bound to come. Again, we invite the sup- 
port of the public, of railroad people and 
railroad investors—for this vitally needed 
improvement in rail transportation! 


Chesapeake & Ohio Railway - Nickel Plate Road 






Terminal Tower, Cleveland 1, Ohio 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue! to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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MANUFACTURING FACILITIES 


Complete modern facilities are 
available for steel and iron fabri- 
cation. ° 


A large machine shop is equipped 
to handle the manufacture and 
repair of light and heavy ma- 
chinery and parts. Large lathes 
capable of heavy work. Gas and 
electric welding. 


Complete staff for new develop- 
ment work. Truck, rail and water 
transportation. 


Industrial Division 


CONSOLIDATED 
SHIPBUILDING CORP. 
Morris Heights, New York 53, N. Y. 
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INVEST SAFELY 


with GOOD RETURNS 


* From Farm and Home 
Full Paid Investment Cer- 
tificates. Principal is Feder- 
ally insured up to $5,000. 
Current dividend 244% per 
annum. Assets in excess of 
$34,000,000.00. Inquiries are 
invited. 








FARM ano HOME 


SAVINGS AND LOAN ASSOCIATION 


| NEVADA, MO. | 








Protect Market. Profits 
YIELD—FURTHER 
De Profit Possibilities 
$4,400 WILL BUY 


$5,000 vi. of Bonds 


Legal for Savings Banks or Trust Funds 
Annual Income 
WRITE FOR INFORMATION 


- Security Adjustment Corp. 


ESTABLISHED 1935 
Members New York Security Dealers Ass'n 
16 Court St., Brooklyn 2, N. Y. TR. 5-5054 
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OM GOVERNMENT BONDS 


1%] % per Anaum Net—5% Margin— 
10% Return 
Bonde may be in open market 


LIFE INSURANCE POLICIES 


2% %- 344 per Annum 
$1500.00 
Cuspusation Casrent t Fi 


Low Interest Rates on Listed Securitics 
The above interest rates include all charges 


GERALD FITZGERALD 
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that helps to 
BUILD 
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It’s the best-known trade-mark 
in the world. of steel! 


Y extensive advertising in the nation’s most widely- 
B read periodicals, this famous U-S-S Label has 
been consistently kept before the American public. 
Over a period of years, it has become the best-known 
trade-mark in the world of steel. 

Today it is accepted as an assurance of quality steel, 
wherever it appears. 


Manufacturers of products made with steel find that 


the U-S-S Label is therefore an extra sales advantage. 
Because it is so widely known, and has won the con- 
fidence of the buying public, any steel product which 
carries it exerts an added sales appeal, and is likely to 
sell more easily and in larger volume. 

Thus, the U-S-S Label means better business for the 
manufacturer who avails himself of its merchandising 
advantages. 

Producers of quality steel products who desire to 
identify their goods with the U-S-S Label may obtain 
full information on request. Address United States 


Steel Corp., P. O. Box 236, Pittsburgh, Pennsylvania. 


UNITED STATES STEEL 
CORPORATION SUBSIDIARIES 


UNITED STATES STEEL 
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Farmers Buying Power Will 


Hold at High Levels 


Near-record production prospects plus highest prices 


since 1920, with possible further price increases, 


spell unprecedented prosperity—weather permitting 


T he American farmer has been 
one of the greatest economic 
beneficiaries of war-created condi- 
tions. His new status is most wel- 
come. Farm income, which averaged 
close to $11 billion annually from 
1924 through 1929, slumped to $4.7 
billion in 1932, and even with the as- 
sistance of government benefit pay- 
ments recovered only to an annual 
average of less than $8.6 billion from 
1935 through 1940. 

But in the next four years, cash 
farm income, including benefit pay- 
ments, rose successively to $11.7 bil- 
lion, $16 billion, $20 billion and $20.6 
billion. The only data now available 
for 1945 are not quite comparable 
with these figures, but show a record 
total of $21.5 billion against $21 bil- 
lion for 1944 on the same basis. These 
totals compare with a previous record 
of $14.6 billion for 1919. 

Several elements contributed to the 
excellent showing made last year. 
larmers harvested record crops of 
wheat, oats, rice, tobacco, truck crops 
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for market, sugar cane and many 
fruits. Production of corn, potatoes, 
soybeans, peanuts and other items 
failed by only small margins to exceed 
previous peaks. The only major flaw 
in the generally rosy production pic- 
ture was the production of cotton, 
which was the smallest for any year 
in the current century except 1921. 

Combined with the large volume 
of farm output was a record-breaking 
level of farm prices. The two do not, 
of course, normally go together, but 
under the abnormal conditions pre- 
vailing in wartime farmers hit the 
jackpot. The prices they received for 
their products last year equalled 202 
per cent of the 1909-1914 average, a 
level previously exceeded only in the 
1918-1920 period. 


Prices vs. Volume 


The outlook for the current year is 
excellent. Much depends. on. the 
weather, of course; farmers have 
been favored by unusually good grow- 
ing conditions during the past few 





American Farm 


years and a major change in this fac- 
tor could throw completely out of 
gear any estimates that are made now. 

There is no question about continu- 
ing high levels of demand for farm 
products. Military requirements will 
be substantially smaller this year than 
last, but larger civilian and export 
needs will far overshadow this factor. 
In fact, the farmer’s principal prob- 
lem will be to meet an almost unlimit- 
ed demand rather than to curtail out- 
put in order to avoid surpluses. 

World food stocks declined some 
12 per cent last year as a result of 
war conditions. At the beginning of 
1946, wheat supplies of the principal 
exporting nations were 25 per cent 
smaller than a year earlier, barley 
supplies more than 10 per cent small- 
er, corn stocks 14 per cent smaller, 
and rye supplies 31 per cent smaller. 
Only oats, among the more important 
grains, managed to show an increase 
in supplies. 

The latest report shows total sup- 
plies of domestic wheat as of Jan- 
uary 1 of 690 million bushels, against 
835 million bushels a year earlier. 
Corn stocks held on farms at the 
beginning of the year were the small- 
est in five years. ‘ 

Farmers will do their best to keep 
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up with demand this year, though in 
many cases their best will not be good 
enough. Their acreage planting goals 
for this year exceed the acreage plant- 
ed in 1945. Indicative of their de- 
sire to make each acre produce to the 
utmost is the fact that fertilizer tag 
sales for January and for the seven 
months ended in January each estab- 
lished new records for similar peri- 
ods. Supplies of farm labor and farm 
machinery will be better this year 
than was the case in 1945. 

There are large numbers of cattle 
on farms at present, indicating a high 
level of beef production this year. The 
pig crop in 1945 was larger than av- 
erage; thus, pork output should be 
well sustained. In both cases, feed 
shortages will be another influence 
favoring a large volume of slaughter- 
ing. Milk production is not likely to 
exceed the 1945 record this year, but 


should approach it closely. The same _ 


is true of wheat and oranges, while 
grapefruit marketings will probably 
set a new peak. 


Price Prospects 


Combined with this better-than-av- 
erage outlook for volume are price 
prospects, which can only be consid- 
ered excellent. Unlike many records 
set last year, farm prices did not de- 
pend primarily on conditions prevail- 
ing early in the year. Except during 
September, when there was a fairly 
substantial break, prices rose, though 
irregularly, during most of the year 
and the peak monthly level (207 per 
cent of the 1909-1914 average) was 
established in December. The Jan- 
uary 1946 index of farm prices stood 
at 206. 

Even if left to the normal influ- 
ences of supply and demand, farm 


prices this year would undoubtedly 
exhibit unusual strength. But an arti- 
ficial influence which may drive prices 
up still further is present in the Pace 
Bill, which has passed the House and 
is currently before the Senate Rules 
Committee. This bill, like the one 
which was introduced by Senator 
Thomas last year, would require farm 
labor costs to be ineluded in the cal- 
culation of parity prices for farm 
products. The significance of such 
action is immediately apparent when 
it is considered that monthly farm 
wages without board as of last Oc- 
tober 1 (latest available) averaged 
$95.70, against $36.61 in January 
1941, | 

If the Pace Bill should be passed 
in its present form, parity prices 
would be raised as follows: cotton 
from 21.95 cents a pound to 29.01 

Please turn to page 31 


Above-Average Yield from Pacific 6.8 E. | 


Notwithstanding its quarter-century dividend record. 
mostly at the present $2 rate, stock returns 434%. 
Company’s territory still in long term growth phase 


ao and Central California 
comprise an area still definitely 
in the development stage, with fur- 
ther industrial and population growth 
likely for years ahead. The public 
utility which serves the territory is 
under aggressive and _ thoroughly 
competent management and should 
thus fully participate in the develop- 
ment. 

Why, then, has the Pacific Gas & 
Electric Company shown successive 
declines in reported net from a high 
of $2.84 per share in prewar 1939 to 
$2.17 in the twelve months ended 
September 30, 1945? The answer is 
the hardly unfamiliar one of mount- 
ing Federal income and excess profits 
taxes. 

Sales of electricity by this system, 
which already had increased 131 per 
cent in ten years from 1.9 billion kilo- 
watt hours in 1929 to 4.4 billion in 
1939, continued their uptrend to 7.6 
billion in 1944, for a five-year gain of 
73 per cent. Sales of gas, which al- 
ready had increased 218 per cent in 


a decade from 22 billion cubic feet in ° 


1929 to 69.9 billion in 1939 continued 
their even sharper uptrend to 125 bil- 
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lion in 1944, for a five-year gain of 
79 per cent. 

Lower rates, of course, affected the 
growth in revenues, but after a 67 
per cent advance from $64 million in 
1929 to $107 million in 1939, there 
was a further five-year gain of 48 per 
cent from the latter base, to $159 mil- 
lion in the September twelvemonth 





last year. Earnings dropped from a 
Pacific Gas & Electric 


Growth Screened by Taxes 











Per Share 

Salese—— §Reve- Pre- Earnings 
Year *Elec. +Gas nues Tax Reported 
1929... 19 220 (4 BER Sass 
1933.. 2.9 39.8 85 $1.79 1.48 
1937... ‘33-395 100° 30 2.71 
1938... 3.9 625 101 3.15 2.48 
1939.. 44 69.9 107 3.60 2.84 
1940.. 4.7 77.3 110 3.97 2.68 
1941.. 5.1 894 115 4.03 2.31 
1942.. 5.8 107.3 127 4.58 2.21 
1843.. 69 119.5 139 45.35 2.23 
1944.. 7.6 125.4 152 $7.00 2.18 


Twelve months ended September 30: 
1944..N.R. N.R. 149 6.93 2.33 
1945..N.R. N.R. 159 7.71 2.17 


* Billion kilowatt hours. f Billion cubic_feet. 


§ Millions. {Before charges in lieu of EPT, 
7 «cents in 1943, $1.13 in 1944. N.R.—Not re- 
ported. 


predepression high of $3.52 per share 
in 1929 to $1.48 per share at the 1933 
low. Net before taxes was not re- 
ported for the earlier year but in the 
latter they equalled $1.79 per share. 
From that point on pre-tax results 
climbed almost successively to a peak 
of $7.71 per share in the September 
twelvemonth last year. 


Tax Effect 


This year’s tax reductions, includ- 
ing elimination of EPT, will reverse 
the process ; that is, it will permit re- 
ported net to advance even in the face 
of any reasonably likely reduction in 
sales and revenues. As a matter of 
fact, adjustment of the September 
twelvemonth’s figures to the new 38 
per cent tax ceiling would roughly 
double the actually reported net of 
$2.17 per share. 

Pacific Gas & Electric has paid cash 
dividends continuously since 1919, 
and at the present $2 annual rate 
ever since 1924 with the exception 
of $1.87%4 in 1933 and $1.50 each in 
1934, 1935 and 1936. The stock thus 
might be expected to sell on a com- 
paratively low dividend yield. At 42, 
however, it affords a return of around 
434 per cent, with any fears as to 
dividend continuance now being re- 
placed by recognition that an increase, 

Please turn to page 27 
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New Wage Policy 
An Aid to Output? 


Actually, industry is asked to raise wages and 


take a chance on price relief; changes in policy 


appear necessary to clear way for volume output 


he Administration’s new wage- 

price policy, loudly advance- 
agented in official circles as the one 
thing needed to end the industry-la- 
bor impasse which has slowed down 
the postwar readjustment, appears 
actually to have created more confu- 
sion than ever and to have increased 
the danger that the whole reconver- 
sion program will bog down. Lead- 
ers of industry and labor, however, 
seem to have found one point of ac- 
cord—they agree in the conclusion 
that, unless drastically altered, the 
new policy will not work. 


Policy Outlined 


As announced by President Tru- 
man on February 14, the Price Ad- 
ministrator was authorized to set 
ceilings sufficiently high to insure, 
over a twelve-month period, the av- 
erage prewar profit. This was only 
for industries not now operating at 
temporary low volumes. 

Reconverting industries, with pro- 
duction’ temporarily at low levels, 
were to have price ceilings set which 
would be subject to readjustment 
should an over-all loss position be dis- 
closed with the attainment of volume 
production. By inference, at least, 
wage and price increases were to go 
hand in hand. 

Some indication that this new pol- 
icy meant a wage and price tie-in 
was given when the steel strike was 
ended under an agreement boosting 
steel prices $5 a ton. But it has not 
worked out that way. Actually, as 
implemented thus far, industry is be- 
ing called upon to grant wage in- 
creases at once and to take the 
chance that the Price Administrator 
eventually will get around to approval 
of some sort of price adjustment that 
may, or may not, enable the employer 
to operate at a profit. 

Naturally enough, manufacturers 
feel that official price relief action 
should be taken, as in the steel case, 
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coincident with the granting of in- 
creased wages (or before), but the 
OPA refuses to agree to such proce- 
dure and asserts that the Government 
had no intent to fix a pattern when 
it undertook to solve the steel stale- 
mate. 

The OPA policy is to refuse to 
consider price increases until after 
wage advances have been put into ef- 
fect, while management naturally in- 
sists that it cannot reach an intelli- 
gent settlement of wage demands un- 
til it is in position to set up a pro 
forma statement of prices as well as 
costs. The controversy appears defi- 
nitely heading into a one-way street 
iit which there may not be room to 
turn around. 

An interesting sidelight was thrown 
on this matter of costs and wages by 
the disclosure by Henry Ford, Jr., 
that last November it was costing the 
Ford Company $963, exclusive of ad- 
vertising and selling expenses, to 
manufacture its best-selling model on 
which the OPA price to dealers is 
$728. The OPA ceiling was estab- 
lished months before the new policy 
was announced or the labor contro- 
versies composed, and Ford now ap- 
pears to be barred from a new price 
determination until it reaches volume 
production, and then only if it can 
prove, to OPA satisfaction, that it is 
in the “hardship” class. 

With this and other similar ex- 
amples of operating under ceilings 
that mean a long period of loss while 
striving to attain volume production, 
it is not to be wondered at that man- 
agement continues to balk at accept- 
ing higher wage schedules before 
knowing just what price tag its prod- 
uct is to be permitted to wear. 

Marriner S. Eccles, chairman of 
the Federal Reserve Board, while 
opposing the removal of price con- 
trols at this. time and urging exten- 
sion of the OPA, warned that wage. 
rises can be justified only when they 
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The Capitol at Washington 


can be met out of increased produc- 
tion and profits, which is the basic 
contention of industry. While not in 
agreement with either labor or in- 
dustry as to measures to be taken to 
combat further inflation and to speed 
production, Mr. Eccles asserts that 
the Truman wage-price policy is in- 
flationary and will raise the cost of 
living by 10 per cent. 

A united labor front in opposition 
to an Administration policy is some- 
what of a novelty in recent years, and 
by political standards should justify 
its drastic revision. Both Philip 
Murray and William Green officially 
demand, in effect, that wage increases 
be automatically approved without re- 
view by the WSB and insist that the 
review procedure is directly counter 
to the spirit of the Truman policy. 


Opposition Grows 


Nor is opposition confined to man- 
agement, labor and a section of the 
Administration family. Conservative 
Democrats and Republicans in Con- 
gress have been joined by a sprink- 
ling of normally strong supporters of 
the Administration, in working out a 
program to curb the activities of 
OPA, even though some of its pow- 
ers may be continued. In the House 
the leader of the farm bloc, Represen- 
tative Pace of Georgia, chairman of 
the House Food Investigating Com- 
mittee, charged that the new wage- 
price policy has brought about com- 
plete unbalance between manufactur- 
ing wages and prices and farmers’ in- 
comes. ; 

To sum up:—Practically every 
facet of the policy is under attack. It 
has made no progress whatever in 
stimulating production. It has stif- 
fened the attitude of labor; no major 
strike has been settled through its 

Please turn to page 23 











Railroad Postwar 


Readjustment Begins 


Near-term picture is confused, one reason being 


the rate-wage uncertainty. Over longer term, 


shares should reflect fundamental improvement 


Sn war-related railroad traffic 
did not all stop abruptly on VJ- 
Day, but tapered off gradually, with 
passenger traffic actually holding at 
peak levels, the real readjustment to 
postwar conditions is only now be- 
ginning. Nothing tangible is yet 
available regarding early 1946 earn- 
ings, and the situation is still con- 


fused by last. year’s emergency facility 


charge-offs and this year’s strikes. 
Nevertheless, certain developments 
have occurred which permit the revi- 
sion of previous estimates of railroad 
prospects, and enough material is at 
hand to give rail students a fairly 
good picture of the shape of things to 
come. 


Close Correlation 


First and foremost, officialdom is 
now estimating the national income at 
from $130 billion to $140 billion 
against previous estimates of $110 
billion—assuming, of course,. that the 
current wave of strikes will be settled 
fairly soon. The size of the national 
income is very important to the rail- 
roads for the reason that rail gross 
revenues have shown a close correla- 
tion to the country’s total income over 
a period of years, the ratio averaging 
about six per cent between 1935 and 
1945. And what the railroads need 
above everything else is gross income 
—1.e., traffic. If this estimate proves 
correct it means that rail gross rev- 
enues, after a likely slump in early 
1946, are going to run nearer the 
$7.46 billion of 1942 than the lower 
figures of earlier years. 

On the other side of the picture the 
wage situation has¢become less favor- 
able. The suniéhs have asked for a 
25 per centsincrease. In view of the 
18 per cent handed out to auto and 
steel workers it now looks as though 
the final rail wage figure may be 
nearer 15 per cent than’ 10 per cent. 
The ‘average rail worker received 
$2,726 in 1944 as against $1,781 in 
average earnings in 1937. 
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Other factors remain about the 
same. As indicated in the table, tax 
accruals during the war ran from 
double to nearly triple net income. 
With excess profits taxes now re- 
moved and the normal tax rate-at 38 
per cent, the cushion here is very 
large. 


Cost Delineation 


A factor which, in addition to 
strikes, may adversely affect earnings 
in the early months of 1946 is the 
tendency for costs to decline more 
slowly than revenues when traffic is 
falling, just as they rise more slowly 
than revenues when traffic is on the 
upgrade. 

The lag results from management’s 
inability to adjust operating expenses 
and maintenance rapidly enough, but 
experience has proven that over a 
period of time it is possible for man- 
agement to maintain a fairly consist- 
ent operating ratio. It is done largely 
through the factor of maintenance of 
way and equipment. 

The roads as a whole are not be- 
lieved to be undermaintained. Ex- 
penditures for capital improvements 
during the past six years have been 
close to $3 billion, and a very substan- 
tial increase in efficiency is expected 
to result from this investment. True, 
there are shortages of streamlined 
trains and some equipment ; also there 
is need for certain track repairs. But 
the new and more efficient locomo- 
tives, diesels, automatic signal sys- 
tems, etc., installed in considerable 
quantities during the war and since, 
and amortized over a short five-year 


period or less, have bolstered the 
railroads both physically and finan- 
cially. Their enhanced cash position 
will become evident with the appear- 
ance of 1945 balance sheets, regard- 
less of the effect upon that year’s 
earnings. 

The most important question now 
is what rate advance the rails will 
get to offset their prospective wage 
increases. It will be remembered that 
a five per cent freight rate advance 
was authorized by the Interstate 
Commerce Commission td compen- 
sate for the 1942 wage boost, but that 
it was suspended because the rail- 
roads were having such excellent 
earnings during the war. Also, that 
it was for the duration and six months 
only. However, the intentjon was to 
compensate for wage advances, and 
the rate increase was by authorization 
of the ICC. 

Since the ICC has demonstrated 
over a period of time that it not only 
understands the needs of the rail- 
roads, but that it is one of the fairest 
of the quasi-judicial bodies, there is 
reason to expect that a freight rate in- 
crease of five per cent or perhaps a 
little more will be allowed in due 
course and that in spite of protesta- 
tions from “hold the line” political 
factions. 


Clarification Awaited 


The better rail stocks are reason- 
ably priced, and yields’ from even 
present small dividends are attractive. 
Financial rehabilitation, large pros- 
pective peacetime volumes, higher 
costs of trucking companies, and bet- 
ter rail management all point to this 
conclusion. With a fair “break” from 
Government and continued good busi- 
ness volumes, they may well assume 
a better investment status in time. 

But the rapid rise in the price of 
rail equities over the past year or two 
has made them vulnerable to inter- 
mediate technical market reactions, 
especially when the remainder of the 
security market experiences sharp de- 
clines. 


The Facts About Class 1 Railroads 





1929 1927 
Freight Revenues.... $4,826 $3,378 
Passenger Revenues . 874 443 
Total Oper. Revenue 6,280 4,166 
Operating Ratio ..... 75% 
Railway Tax Accruals 397 326 
Net Income ......... 897 98 
Dividends Declared .. 490 168 


* Total operating revenues. 





(in Mittidas)——_$$____—— 
1942 194 


1941 3 1944 1945 
$4,448 $5,944 $6,782 $6,999) 499 097 
515 1028 1653 17905 >> 
5,347 7,466 9,056 9,437 8,902 
69% 62% 62% 67% 79% 

547. 1,199 ~=—-:1,849 ~—s-:1,846 826 


500 938 901 684 453 
186 202 216 246 
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Distillers Earnings 


Should Hold Up s" 






Distilling operations are restricted but companies’ still have 


important stocks on hand. Government surplus filcohol may 


be released for blending, further stretching \inventories 


he Government ban on the use of 

wheat for beverage alcohol, scar- 
city of rye grains, restrictions on the 
use of low-grade corn for liquor dis- 
tilling, and allocation of only enough 
grain to run breweries and distilleries 
for five days in March—about 15 per 
cent of capacity—have darkened the 
production prospects of the alcoholic 
beverage industry and have st:rred 
consumer fears of shortages and 
downgrading of beer and whiskey for 
the duration of the Administration’s 
wheat conservation program. Despite 
these developments, however, earn- 
ings of the principal distillers are 
likely to be maintained around the 
high levels to which they have ad- 
vanced over the past year. 


Low Stocks 


During 1945 distillers added only 
a nominal amount of new aging 
whiskey to their bonded stocks. Al- 
though production totaled 101 million 
gallons for the year, withdrawals 
amounted to 60.5 million tax gallons, 
with evaporation and other losses 
taking 16 million gallons. At the 
end of the year net inventories after 
allowing for evaporation and _leak- 
age, stood at 269.8 million gallons, 
which compared with 244.7 million 
gallons at the end of 1944. The In- 
ternal Revenue Bureau’s figure of 
341.2 million gallons on hand De- 
cember 31, last, represents original- 
entry gallons and does not allow for 
losses. 

In December, when distillers had 
a ten-day grain allowance, they pro- 
duced 15.9 million tax gallons of 
whiskey and 6.6 million gallons of 
neutral spirits. Production figures 
for January, which also had a ten- 
day grain allowance, are not yet avail- 
able. 

For February the industry was 
alloted only enough grain for seven 
and one-half days of operation. The 
five-day allowance for March is as 
far as the Government has indicated 
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its program and further tightening 
on production is looked for. 

Notwithstanding the fact that 1945 
withdrawals of 60.5 million tax gal- 
lons of whiskey represented a decline 
of 5.5 per cent from 1944 withdrawals 
(64.0 million gallons), bottled whis- 
key output gained 25 per cent to 
150.2 million wine gallons,. against 
120.4 million wine gallons in 1944. 
The increase reflected the extent to 
which the industry, under the neces- 
sity of conserving supplies, has al- 
tered or educated the taste of Ameri- 
can whiskey users. Blended whiskey 
made up 124.7 million gallons of the 
total, a jump of 62.5 per cent over 
the 1944 blended bottling of 76.7 mil- 
lion gallons. On the other hand, 
straight whiskey bottled output fell 
off 50 per cent to 18.1 million gal- 
lons and_ bottled-in-bond whiskey 
dropped 25 per cent to 7.4 million 
gallons. 

Even before Mr. Truman launched 
his grain conservation program and 
the downtrend in monthly grain al- 





lowances to distillers set in, there 
were indications of a flatteningjout in 
the curve of bottled whisk =: 
while the rate of the dowfht¥énd in 
withdrawals was acceleratin d the 
ratio of- blended to strai roduct 
bottling was continuing to widen. 
Continuation of withdrawals at the 
1945 rate might temporarily improve 
the bottled supply situation, but the 
effect would be to create a shortage 
even more acute than that which was 
met in 1943. To avert this, a pro- 
gram of voluntary rationing to dis- 
tributors and retailers is taking 
shape. It may be put into general op- 
eration within the next month or two 
unless conditions improve. 










Increased Blending 


Withdrawals, of course, may be re- 
duced materially without too serious 
an effect on thé supply available for 
consumers, if the’€mphasis on blended 
whiskey is further increased. Prior to 
the wheat ban and the clamping down 
on distillery operations, distillers had 
been able to augment their blending 
spirits supplies by purchasing Govern- 
ment-owned surplus alcohol. Whether 
such surplus spirits as may be suit- 
able for beverage blending will 
continue available under the new re- 
strictions on the industry is yet to be 
disclosed. While parts of the Tru- 
man program have been implemented 
with directives to various Govern- 
ment bureaus and agencies, the regu- 

Please turn to page 24 


The Leading Distillers Statistically Compared 


— 2 ——_ Schenley *Hiram Walker 
Net Sales: Yr. tejuly 31 Yr. reas oy 31 Vet hee dt ay ie 
i. | See ee ae $273,569,232 $179,603,162 $223,183,680 $142,017,948 
BE nants otha 321,230,764 291,284,188 386,634,991 168,051,135 
et ees 460,054,519 N.R. 561,657,181 254,618,161 
Earned Per Share: 
Se $5.28 $4.14 a$3.32 $12.04 
RS 6.12 4.31 a5.72 9.81 
i a 7.50 b3.98 9.19 12.27 
| eae c3.41 a 5.25 e4.71 
Dividends Paid: . 
1 re *$2.22 $2.00 a$1.67 $4.00 
BE ienvanwatict *2.22 2.00 al.67 4.00 
Ns ck Ce ns *2.22 2.00 al.67% 4.00 
(ee = 0.50 50 1.00 
Price Range: 
(Lge e ee 387%4—27 4 37%—30% a. oe 68—48 
jo a pe 103 —38 842%—35% 12634,—414% @ii74—61% 
Recent Price ‘ 
 Seeee bnt'/ cos pout 87 68 109 “ 102 
Indicated Yield 
1 Aw tag: 3 a wee alae ea 2.3% 3.0% 1.8% & 3.5% 





*In Canadian funds. 


tDeclared or paid to February 27. 


. a 
a—Adjusted. b—Nine months ended Sep- 


tember 30, vs. $3.98 in 1944 period. c—-Three months ended October 31, 1945, vs. $3.10 in prior year. 
e—Three months ended November 30, vs. $2.50 in prior-year period. N.R.—Not yet reported. 


7 





%. 


, out in 1945, but i 






Ti 
fi 


Companies ~::, 
ngly Situated ''t 


Indusiry is not dependent upon volume jof this 


year’s auto output. Huge replacement 
for tires sufficient to Insure satisfactory 


W* the huge deferred demand 
for tires, output of the rubber 
industry in 1946 is expected to es- 
tablish a new all-time peak. Produc- 
tion of passengar car tires alone is 
estimated at over 66 million units, 
comparéd with 28 million in 1945 and 
50 million in 1941; truck and bus 
tire production is foregAst at 13.7 mil- 
lion, less than the 14 million turned 
cess of the 1941 
output of 11.1 millfon units. The only 
category expected to show a decrease 
is airplane tires, which naturally will 
fall substantially below wartime 
levels. 


Labor Scene 


So far the industry has avoided 
major labor difficulties, and if nego- 
tiations now being conducted are suc- 
cessful its production may not be re- 
duced by work stoppages. Demands 
of the United Rubber Workers 
Union (CIO) for a wage increase of 
30 cents per hour and a reduction to 
a 30 hour week (from the present 36 
hour week) are under consideration 
at a meeting which opened in Wash- 
ington February 19, between repre- 
sentatives of the union and the four 
major: companies in the industry— 
Firestone, Goodrich, Goodyear and 
U. S. Rubber. The Federal Con- 
ciliation Service is participating in the 
negotiations and plans to use this in- 






~ 


mand 
ings 
dustry in a new strike-prevention ex- 
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ages are a much less important 
factor in operating costs here than in 
the majority of industries. And al- 
though higher wage costs are inevi- 
table, they are unlikely to result in 
excessively narrowing the companies’ 
profit margins. 

While the world crude _ rubber 
shortage is not expected to ease mate- 
rially during 1946, conservative esti- 
mates place United States imports 
during the year at between 200,000 
and 250,000 tons. This, together 
with estimated production of 600,000 
tons of general purpose synthetic, and 
stocks of 150,000 tons, should prove 
adequate for the needs of the indus- 
try, which are estimated at 900,000 
tons in 1946. 

Sales of companies in this field rose 
sharply under wartime stimulus, the 
dollar volume of the four largest com- 
panies increasing from an aggregate 


of $1.1 billion in 1941 to $2.2 billion . 


in 1945. Firestone showed the great- 
est individual expansion, increasing 
from $268 million in 1941 to $682 
million in 1945. Because of the ex- 
ceedingly heavy toll taken by taxes 
and the writing-off of emergency fa- 
cilities, only partial reflection of these 
gains is found in net income fig- 
ures. 

Taxes have been so large that in 





- all cases covered by the tabulation 
~ herewith they amounted to several 


times as much per share as did net 
income, 

The most extreme example of this 
is the B. F. Goodrich Company, with 
taxes of $45.40 a share in 1944 and 
$23.88 in 1945, against net income 
of $7.64 a share in 1944 and $7.84 in 
1945. Goodyear was not far behind, 
1944 tax payments being $27.38 a 
share and the 1945 figure $21.99, 
while net income amounted to $5.90 
and $5.87 a share in the respective 
periods. 

It is a fact that acceleration of 
amortization of emergency facilities 
after V-J Day took large bites from 
earnings, these charges amounting to 
$21.30 a share for U. S. Rubber and 
$19.00 a share for Goodyear. And 
applying .1944’s depreciation and 
amortization charges and a 38 per 
cent tax rate to Firestone’s last year 
results, net earnings would have been 
about $22.00 per share instead of the 
$7.42 reported. But in this connec- 
tion it is important to bear in mind 
the fact that the large tire companies 
all were manufacturing a large quan- 
tity of non-rubber war goods in addi- 
tion to their usual lines. Although 
tire sales will be at record levels, total 
sales volume will shrink and this in 
turn will mean smaller pre-tax earn- 
ings. 


Net Results 


However, out of the welter of di- 
verse trends, the indicated net result 
is that leading companies should be 
able to establish new earnings records 
this year and perhaps in 1947 as 
well. While yields from current divi- 
dend rates are not liberal, at prevail- 
ing market prices equities in this 
group are conservatively priced in re- 
lation to projected earnings. 


Statistical Record of Tire Companies 








* Sal 


Depreciation & 
Amortization 





Per Common Share 





{Indicated Recent 


Net I 
Principal Factors 1944 1945 1944 1945 1944 1945 1944 1945 Div. Rate Price Yield 
Firestone Tire $651.4 $681.7 $7.12 $15.50 $18.93 $19.37 $7.34 $7.42 $2.50 71 3.52% 
Goodrich, B. Bay........... 419.3 372.0 4.73 12.09 45.40 23.88 7.64. 7.84 225.00, oat 
Goody: 786.7 716.1 6.45 19.00 27.38 21.99 5.90 5.87 2.00 61 3.28 
5 eines 443.1 471.5 5.53 21.30 20.55 10.99 6.04 4.44 2.00 65 3.08 
Smaller Factors 
General Tiré & Rubber..... 7a5°6 A: 1.76 N.A 7.78 N.A. 3.53 N.A. 125-3 .3a 
Lee Rubber & Tire......... 27.4 28.4 1.22 6.71 15.29 7.44 5.38 5.00 aio. 6. 42 
Norwalk Ti Rubber..... 6.4 8.8 0.27 1.04 1.81 2.84 0.62 0.95 0.50 16 3.13 
Seiberling ROiber .......... 22.9 26.3 1.05 N.A 4.59 N.A. £8. 2 §0.50 17. 2.94 
*In millions. {tt current rate. § Paid in 1945. N.A.—Not available. 7 r 
Note—Companies om fiscal years as follows: Norwalk, year ended September 30; Firestone, Lee, and Seiberling, year ended October 31. (Seiberling 


now converting to calendar year); General, year ended November 30; others, calendar year. 
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O nly a relatively small proportion 
of the entire output of industry 
does not, sooner or later, find its way 
to the consumer in finished form 
through one or another retail trade 
channel. Obviously representing a 
vast segment of our economy, there- 
fore, retail trade is affected by an 
unusually large number and variety 
of influences. How do they balance 
at present and what does this por- 
tend for merchandising businesses ? 


Management Problems 


Employment is one factor. Demo- 
bilization and reconversion were gen- 
erally expected to lead to an at least 
temporary period of extensive unem- 
ployment. There were differences in 
estimates, of course. The Labor De- 
partment, for instance, raised an 
original forecast of unemployed at 
the end of 1945 from 4.6 million to 
6.5 million, when OWMR insisted 
it was too low. The latter agency 
came up with an estimate of between 
8 and 10 million. 

It turned out that on December 31 
an estimated 3.5 million were unem- 
ployed; but including only persons 
actually looking for work and exclud- 
ing all those idle because of labor dis- 
putes, illness, ex-G.I. and other 
“vacationers” or temporary lay-offs 
with instructions to return to work 
within thirty days, the Bureau of 
Census placed it at 1.9 million. For 
comparison, the 1940 average monthly 
figure was about 7.2 million and even 
in 1941 it was close to 5 million. 

Wages are a factor. Formerly, war 
cycles in weekly wages were recog- 
nized as temporary results of a dis- 
turbed economy. Today, however, the 
power of labor organization is di- 
rected toward retention of most of the 
vains—in some cases all and more. 

The National Industrial Confer- 
ence Board’s estimates of factory 
workers’ average weekly earnings, for 
example, climbed from about $30.60 
at the beginning of 1941 to $50.99 
last March, a gain of 66.6 per cent. 
By October, the retreat had ended at 
$45.50 (again largely reflecting over- 
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The Outlook for Hetail Trade 


Sustained employment at good wages, huge savings and 
credit expansion to provide buying power behind huge 
demand that producers should soon be able to satisfy 


time variation), but whereas this was 
11 per cent under the high and back 
to the mid-1943 level, it represented 
but a 27 per cent retracement of the 
four-year gain and was still 49 per 
cent above the base figure. 

Savings are a factor. There are 
many reasons for record-breaking 
savings during the war years, but 
among the more important, aside from 
high wages and thrift, were Govern- 
ment bond drives (including payroll 
deductions with an element of com- 
pulsion) and unavailability of many 
lines of durable goods. 

The ratio of individual savings to 
disposable income, which has been 
placed at 9 per cent on average in 
the twenty years 1921-40, jumped to 
about 25 per cent near the end of the 
war. 

Numerous arbitrary restraints were 
placed on credit terms, particularly 
“easy terms” to installment buyers, 
during the war. Some of them are 
among the war controls still retained, 
but most of them will be ended within 
the next year or so. 

So far as the customer is concerned, 
then, it would appear that the balance 
of influences favors a high volume of 
retail trade for a considerable period 
ahead. What reductions there may be 
in employment and wages appear 
likely to be offset by largely ear- 
marked savings and deferred demand, 
plus lower new savings and payroll 
deductions for taxes. 

But can manufacturers supply the 
demand? An industrial machine just 
finished with sensational feats of pro- 
duction for a global war ought to be 
well able to take care of even peace- 
time needs that are high. in terms of 
prewar requirements. Varying periods 
of conversion, of necessity, must in- 
tervene. But in general they are 
proving shorter than expected. Wage 
and price readjustments, involving 
widespread strikes and intervention 
by a Government not noted for sym- 
pathy to business, are also natural to 
a postwar reconversion period but 
here, again, the problem is well along 
toward solution. Thus, retailers’ in- 
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Store Interior 


ventories should soon be replenished 
rapidly enough to permit servicing 
the tremendous demand. 
Retail sales surprised most experts 
last year in approximating $74 billion 
as against $69.3 billion in 1944, and 
well past $80 billion appears a good 
prospect for 1946. The greatest gains, 
of course, are likely where shortages 
have been most acute, as in consum- 
ers’ durable goods and clothing. 
‘Earnings also were beyond most 
expectations in 1945, notwithstanding 
that the industry was vulnerable to 
excess profits taxes. It may be that, 
with expenses still advancing through 
rising wage costs and restoration 


‘of war-suspended services, “profit 


squeezes” will substantially reduce 
pre-tax earnings until there is relief 
through abandonment of or increases 
in price ceilings. In most. cases, 
elimination of EPT will prove an im- 
portant offset, and in not a few will 
permit substantial increases in net 
even from reduced sales at closer 
profit margins. 


Mail Order Aggressiveness 


As among various divisions of the 
merchandising industry, the mail or- 
der houses (now also the greatest 
department store chain operators) 
have demonstrated. managerial aggres- 


_ Siveness and competence of an order 


conducive to particular ¢onfidence in 
the future. The variety stores also 
boast good records of growth and 
should show future progress. The 
independent department stores are 
likely to continue their very satisfac- 
tory performances at least until in- 
tensification of competition follows 
satisfaction of the initial deferred de- 
mand some time in the future. Ap- 
parel and specialty shops are in about 
the same category. Grocery, drug and 
similar chains should continue the 
comparative stability of operations 
characteristic of them. 





News and Opinions on Active Stocks 











Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult 


“Also FW" refers to the last previous item 
in the magazine-”Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of the Closing Wednesday, February 27, 1946 


American Agricultural B 

Fertilizer outlook and growth in 
chemicals warrant recent prices of 
around 41. (Reg. qu. divs. at $1.20 
an. rate plus 80-cent Sept. extras in 
_1943-44-45.) Had taxes been at the 
1946 rates, the fiscal year ended June 
30, 1945, would have netted closer to 
$4.53 vs. $4.64 per share in 1943-44, 
than to the actually reported $2.77 vs. 
$2.90 per share. The initial (Decem- 
ber) half of the fiscal year is season- 
ally poor but in the 1945 period, net 
would have been around $1.11 vs. 91 
cents a year before, instead of 71 vs. 
55 cents as reported. Fertilizer de- 
mand should long absorb all produc- 
tion possible with limited nitrate sup- 
plies, and expansion in other chemi- 


cals carries long term promise. (Also 
FW, Mar. 14.) 


American International i 
Above - average investment trust, 
sharply discounting equities at 13. 
(Semi-an. divs. incr. from 20 to 25 
cents in Dec.) Net investment income 
in 1945 equalled 48 vs. 38 cents in 
1944, but profits from security sales 
reached $1.11 vs. 55 cents and un- 
realized appreciation was $4.88 vs. 
$2.36 per share. Liquidating book 
value climbed to $20.31 from $13.99. 
Coming into the new year, 85 per 
cent of assets were in common stocks, 
notably oils, utilities, foods and bever- 
ages, industrial and electrical equip- 
ments, building equipments, metals 
and minings, mining equipments, and 
steels and irons. Through exchanges 
Adams Express increased its hold- 
ings of company shares last year from 
below 40 to over 61 per cent of the 
total. ~ 


Bliss, E. W. C+ 
On the N. Y. Curb around 24, stock 


1s Speculative on its record, but com- 
“Investment trusts not rated. 
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pany has a good outlook. Final 1945 
results have not yet been released but 
a nine-month loss of $1.09 per share 
(no comparison available) was before 
EPT carryback credit, amortization 
adjustments or reconversion credits 
from earlier reserves. Dividends have 
been omitted because of unsatisfactory 
price ceilings but the outlook is for 
improvement in 1946. Company’s 
principal peacetime businesses are the 
manufacture of heavy mechanical and 
hydraulic metal-working machinery, 
rolling mill equipment and can mak- 
ing machinery, for the steel, railway 
equipment, farm implement, con- 
tainer, automobile and other metal- 
working industries. 


Caterpillar Tractor » B+ 

Stock qualifies as a “growth” 
issue; recent price, 68. (Qu. divs. 
raised from $2 to $3 an. rate in Aug. 
1945.) Since reaching 100 in peace- 
time 1937, stock ‘has earned $33.48 
per share after heavy taxes, paid out 
$18.50 in dividends and_ retained 
$14.98 per share. Last year’s net was 
$3.46 vs. $4.07 in 1944, after $4.93 
vs. $10.42 per share taxes. Already 
the domestic leader in track-type 
tractors and a major factor in Diesel 
engines, generators and road ma- 
chinery, company has recently added 
wheel tractors and _ earth-moving 
equipment, including scrapers and 
bulldozers. Not included in 1945 net 
income was $1.91 per share net re- 
ceipts from International Harvester 


in settlement of patent litigation. 
(Also FW, Aug. 29.) 


Chicago & North Western C+ 

Stock is speculative but price of 39 
moderately appraises real earnings. 
(Single Dec. divs. of $5 init. in 1944 
and $3 in 1945.) Last year’s reported 
net of $11.76 vs. $13.01 per common 
share in 1944 was after a $17.1 mil- 
lion (32 per cent) increase in main- 


tenance against a $3.7 million (2 per 
cent) gain in revenues. With only a 
proportionate maintenance increase, 
pre-tax net would have been $19.54 
per share greater. Before accelerated 
amortization (less tax savings), but 
off a 38 per cent tax basis, last year’s 
yet-would have been around $23.72 
per share. Any volume contraction 
thus would find strong cushions, but 
1946 carloadings to date have gained 
against the industry trend. (Also 
FW, May 23.) 


Dresser Industries B 

New commitments should await cla- 
rification of external uncertainties ; 
quoted about 26. Common dividend 
deferment reflects no lack of demand 
but rather threatened effects of 
strikes upon wages, prices and “‘al- 
ready too small” profit margins. In 
the fiscal year through October, sales 
of $80 million vs. $55 million in 1943- 
44 returned only $1.77 per share on 
1,060,059 shares after $5.92 taxes, 
against $2.25 on 700,000 shares after 
$8.80 taxes. The increased common, 
$6 million of preferred stock and 
$812,000 minority interest largely re- 
flect acquisitions. Net properties rose 
to $7.3 million from $3.2 million and 
working capital to $17.2 million from 
$6.4 million. Dresser produces oil and 
gas industry equipment and gas appli- 
ances. 


Fajardo Sugar C+ 

Price of 29 appears ample in light 
oj nearby earnings and reduced divi- 
dends. (Qu. divs. reduced from $2 to 
$1 an. rate Mar. 1.) Earnings 
dropped from $4.93 per share in the 
fiscal year ended July 1942 to a loss 
of $1.14 in 1943-44 and recovered 
only to 95 cents per share in 1944-45. 
Bad weather, indicated expropriation 
of most of its properties, extraordi- 
nary expenses incurred in — being 


placed under public utility regulation 
-FINANCIAL WORLD 
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and advancing wages not fully recov- 
erable in higher prices and benefit 
payments, have added up to.a formid- 
able combination of adversities. Im- 
provement in production and prices is 
indicated for the current year, and 
any Puerto Rican payments for land 


are scheduled directly for stock- 
holders. 
Gleaner Harvester C+ 


At 23 on the N. Y. Curb, stock 
offers @ 5.2% yteld and should move 
marketwise with its group. (Reg. qu. 
divs. at $1.20 an. rate.) Company 
regained its independence when Com- 
mercial Credit sold its 59 per cent 
interest to the public at $18 per share 
in November 1944. Although cyclical, 
the business showed an ability to re- 
main profitable when sales dropped 
from $3.9 million -in 1937-38 to $654.,- 
189 in 1939-40. In the fiscal year 
ended last September, they regained 
the former level but earnings were 
only $1.51 vs. $3.08 per share seven 
years earlier, mainly due to mounting 
costs and taxes and restricted profit 
margins. Company manufactures a 
line Of combines under the Gleaner 
and Gleaner Baldwin trade names. 


Hercules Powder B+ 

Proposed split-up would improve 
marketability of this promising chem- 
ical; recent price 125. (Pays 50 cents 
each in Mar., June & Sept., $1 in 
Dec., totaling $2.50 per annum.) The 
1945 annual report disclosed a net of 
$3.36 vs. $3.26 per common share in 
1944, after $7.05 vs. $8.89 federal 
taxes. Sales held at $100.6 million vs. 
$105.7 million, and a $1.34 per share 
charge for accelerated amortization 
was more than offset by a $1.40 con- 
sequent tax credit. Commercial ex- 
plosives normally rank in importance 
after chemicals, synthetics, cellulose 
products and naval stores. Capital ex- 
penditures of $7 million last year 
started a major expansion in these di- 
visions. Stockholders vote on a 2-for- 
L split-up March 19. (Also FW Oct. 
17.) 


Merck & Company 7 

This quality over-the-counter stock 
is not overpriced at 49 on potential 
earnings. (Reg. qu. divs. at $1 an. 
rate.) At current tax rates, company 
would have earned $2.85 per share in 
the first half of last year instead of 
the $1.10 actually reported. More- 
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over, eattiings are after heavy unseg- 
regated research and development ex- 
penses of future promise. Already a 
leader in penicillin, company is spend- 
ing $4 million to increase capacity in 
that product and set up probably the 
first major capacity in the new mold 
drug, streptomycin, whose possibili- 
ties are perhaps as great. It should 
realize some $5 million more than is 
needed for redeeming $4.50 and $5.50 
preferreds, from current sale of 120,- 
000 new preferred and 100,000 addi- 


tional common shares. 


Norfolk & Western A+ 

This blue chip rail, quoted about 
268, sold 42 points higher in peace- 
time 1936 and now yields 48%. 
(Reg. qu. divs. at $10 an. rate plus 
$3 extra Mar. 9.) In four war years, 
reported net averaged $15.40 per 
share on revenues averaging $148.6 
million, whereas in six prewar years, 
gross averaging $97.6 million resulted 
in net earnings averaging $20.20 per 
share. System was vulnerable to EPT 
and will be a major tax-cut benefi- 
ciary. This month’s $3 extra dividend 
only partly restores the $5 extras paid 
in 1939 to 1941, inclusive. Last year’s 
amortization of defense projects was 
$15.3 million vs. $6.2 million in 1944 
and taxes on income dropped to $23.3 
million from $41.6 million, or to 
$16.53 per share from $29.56 per 
share. (Also FW, Oct. 17.) 


Pan-American Airways C+ 

Represents brilliant international 
leadership, but is facing new compe- 
tition; quoted about 23. (Paid init. 
25 cents in June, 1945, and 25 cents 
in Jan., 1946.) Management has pe- 
titioned CAB for amendments to its 
transatlantic certificate, which holds 
it to single bases in Ireland, England, 
Spain and France, in each of which 
“a competitor has been authorized to 
serve substantially the entire coun- 
try.” Competition is thus becoming 
a reality, with the question whether 
indicated tremendous over-all growth 
in international air transport will be 
an offset. Sharp fare reductions stim- 
ulate development of large and effici- 
ent traffic. Latest earnings (1944) 
were 41 vs. 49 cents per share in 1943, 
adjusted for 2-for-1 split a-year ago. 


Revere Copper & Brass Cc 
Price of 21 vs. nearly 50 at prewar 
1937 high reflects business and price 


uncertainties. President Dallas elo- 
quently sums up the case against in- 
equitable stabilization controls: “The 
more goods we produce the more we 
lose.” With prices frozen at prewar 
levels but wages 38 per cent higher, 
he adds “On the basis of ability to 
pay, it would be necessary for us to 
reduce wages drastically.” A Septem- 
ber quarter deficit of 30 vs. 14 cents 
earned a year before, reduced the 
nine-month showing to 56 from 61 
cents per share, with taxes at $3.79 
vs. $8.42 per share. This important 
copper and alloy fabricator would 
undertake a $4 million expansion 
contingent upon a “substantial in- 
crease in prices.” (Also FW, June 


27.) 


U. S. Industrial Chemical C+ 

Stock has not yet “caught up” with 
growth chemical group; price, 54. 
(Reg. qu. divs. at $1 an. rate and 
extras of 25 cents each'in Feb., Aug., 
& Nov., 50 cents in May.) In nine 
months through December, reduced 
profit margins were reflected in 9.6 
per cent decline in total income not- 
withstanding 20.8 per cent gain in 
sales. Proceeds from private sale of 
$7.5 million 3s and proposed offering 
to stockholders of 62,405 additional 
shares (1-for-7 at price to be an- 
nounced later) would be applied to 
expansion of butyl and octyl alcohol 
resin capacity, and of insecticide fa- 
cilities of recently acquired Dodge & 
Olcott (essential oils, flavorings and 
perfume bases) as well as to construc- 
tion of a research laboratory. 


Western Auto Supply B 

Remarkable record and prospects 
warrant liberal market appraisal; 
now about 58. (Qu. divs. raised from 
$1 to $2 an. rate in Dec.) Between 
1932 and 1941 retail stores grew from 
118 to 256 and a new chain of asso- 
ciated stores was built up to 1,867 
unis. Sales rocketed from $11.8 mil- 
lion to $71 million and net from 85 
cents to $4.26 per present share. The 
war had reduced sales to $25.4 mil- 
lion and earnings to $1.73 per share 
by 1944, but last year saw a record 
volume of $58.8 million and an earn- 
ings recovery to $3.62 per share. New 
lines, return of scarce merchandise 
and ambitious expansion plans 
promise further gains—January sales 
were 95.5 per cent above year-before 
figures. (Also FW, Oc. 3.) 
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.Our Debt We cannot begin 
too soon to give 
Urgently Needs serious attention 
Attention to the formation 


of a long term 
policy for the handling of our national 
debt. It is easy enough to assume that 
on its maturity each bond issue can be 
refunded, but to rely upon such a hope 
would be playing with fire for no one 
now is in a position to declare what 
then may be the condition of the se- 
curity markets or what interest rates 
will prevail. Even a slight difference 
in either of these instances could have 
a serious effect on the bond market 
and bring about a serious dislocation 
in Our economic conditions. 

The low interest rates prevailing 
now are not a normal condition ; they 
have been brought about by Govern- 
ment control over the money market, 
and have resulted in inflated bond 
prices. This policy was desirable 
during the war in order to raise 
money as cheaply as possible and 
service the debt as reasonably as it 
could be done. But we have no guar- 
antee that in the future years there 
will occur no changes that will make 
money less easily procurable than it 
has been in the past decade. If it 
should happen that when one of these 
large maturities falls due there was a 
tight money market, the Government 
might well run into serious difficul- 
ties in refunding it. ; 

To postpone tackling this problem 
is to invite danger of future uncer- 
tainties. Because of this very reason 
we should take time by the forelock 
and begin our planning now before it 
is too late. 

It is generally recognized that we 
shall be unable to pay off any large 
part of this national debt during the 
next generation, but we can plan to 
adjust it in a manner whereby it can 
be carried without imposing too great 
a strain upon our resources. 

We already have the example that 
was set by England after the Napole- 
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onic wars when she found herself in 
a similar position, having a large debt 
without any prospect of liquidating it 


for many years to come. What she 
did was to consolidate her war debt 
at a low rate of interest and without 
any maturity date. These bonds are 
called “consols”’ and they still exist. 
By that arrangement Great Britain 
can go in the open market whenever 
her Treasury is flush and buy in these 
bonds. Thus she avoids the neces- 
sity of refunding these bonds on defi- 
nite due dates. 

Under the present favorable condi- 
tions, and with the prevailing low 
interest rates, why could not we take 
similar action? We could refund in 
this manner our entire national debt 
on a basis of not more than 2% per 
cent, and as the Treasury finds itself 
in favorable position later on it could 
go into the open market and buy 
these bonds with its surplus cash. 

We could avoid many hazards of 
the future by this form of refinancing. 
If it was sound enough for England 
to adopt more than a century ago; it 
is just as sound today. 

The time to do this is now, rather 
than to leave it to a period that might 
be far less favorable. 


In Recent developments 
A suggest the Adminis- 

tration is discovering it 
Cul-de-Sac has been handling in- 
flation by the tail in- 
stead of by the head, for it is now 
inclining to retreat from its adamant 
policy of price control. 

It is being forced into that course 
by the pressure of radical labor for 
higher and higher wages without any 
consideration of whether the profit 
margin can stand the additional. cost. 

That policy has demonstrated it 





Page 


produces only greater scarcity and 
has resulted in black markets every- 
where, a phenomenon in itself in this 
land of plenty. 

What it also has accomplished is to 
set back our reconversion process. If 
more sanity had been employed, by 
this time we would have been well on 
the road to industrial prosperity for 
we had all the tools to bring it about, 
but our efforts were blocked. 

If the Administration expects to 
break out of the cul-de-sac into 
which the blighting hand of controls 
has forced it, it will have to release 
business and industry from its bu- 
reaucratic overlordship, 


Will We A pertinent thought 

: was raised by Herbert 
rea: Hoover in his Lin- 
Americans? coln’s Day speech 


which could well sink 
deeply into the minds of those who 
wish to retain the American heritage 
that the founders of our nation 
thought they had given us. Plainly 
stated, what our only living Ex-Presi- 
dent said was that: we are drifting into 
a spirit of statism through the exces- 
sive zeal of our radical and socialistic 
elements who wish to plan our lives 
in accordance to rigid controls, until 
we can no longer say we are free men. 
Statism can take several forms, such 
as sovietism or fascism, where in each 
instance the people are the chatelains 
of the Government instead of the 
Government being their servants. 
Those who-would control our destiny 
may think they are charting such a 
course, in trying to effect what they 
regard as much needed correctives in 
our social system. But that was what 
the Bolshevists and the Nazis also 
told the populace, and we all know to 
what state of serfdom they reduced 
their people. We are drifting in that 
direction and must awake to this 
threatening danger. Unless we do, 
we may find we have lost our heritage 
of rugged Americanism. 
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Hotel Bonds Haven't 


Been bood Investments 


Present boom prospects for business likely to induce new 
hotel building. But here’s what happened the last time 
there was a splurge. Sorry aftermath for bond investors 


se in the wartime boom 
in industry, hotels in the past few 
years have encountered an unprece- 
dented demand for their accommoda- 
tions, and for last year they were able 
to average over 90 per cent occu- 
pancy. 

Wartime business has permitted 
them to operate at a fair profit for 
the first time since the 1920s, their 
sales rising to more than $1.1 billion 
in 1942 (30 per cent above the 1936- 
1939 average), to $1.4 billion in 1943, 
and to $1.5 billion in 1944. Return on 
capital, which averaged only 1.3 per 
cent in the years 1936-1939, increased 
to 6.4 per cent in 1942, 7.7 per cent 
in 1943, and 8.2 per cent in 1944. 


High Overhead 


In the earnings results of the hotel 
business, with its large plant and 
overhead charges, leverage plays an 
important role. Thus, when occu- 
pancy exceeds the estimated “break- 
even” point (normally around 65 per 
cent of capacity, but with currently 
higher operating costs and OPA ceil- 
ings, now probably over 80 per cent), 
the percentage of profit increases 
much more rapidly than the volume 
of sales. As occupancy declines below 
the break-even point, leverage simi- 
larly accelerates losses. 

The current high level of operation 
is likely to inspire plans for the con- 
struction of new hotels, which, with 
individual exceptions, of course, 
would not be justified by the statistics 
or the facts. Hotel room occupancy 
during recent years has been in- 
fluenced not only by the record level 
of business conditions and national 
income, which are expected to con- 
tinue, but by special war-created cir- 
cumstances such as the large number 
of military transients, the shift of war 
workers from homes which were still 


maintained for their families, and the. 


general housing shortage, acute in 
many communities. Hotel men them- 
selves believe that year round occu- 
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pancy of over 90 per cent in normal 
times is an impossibility. 

Because of large scale hotel build- 
ing following World War I, hotel 
room occupancy during the pros- 
perous 1920s declined from a high of 
85 per cent at the béginning of the 
decade to 70 per cent by 1924. It 
stayed at approximately this level 
through 1929, after which it declined 
to a depression low of 51 per cent in 


1932 and 1933. The occupancy de- 


cline was accompanied by reductions 
in rates, which by 1933 were 30 per 
cent below 1927. Consequently in- 
come fell off much more sharply than 
use of facilities. Although relatively 
few hotels earned as much as 6 per 
cent on their investment in 1928, an 
average of $130 million was invested 
annually in hotels from 1927 through 
1930. 

The hotel industry generally was 
able to meet its fixed charges through 
1930 with occupancy at or slightly 
above the break-even point, but it re- 
quired only a few depression years to 
expose its extreme vulnerability. 
Thus, by 1932, 81 per cent of all 
the hotels in the country were in 
bankruptcy, reorganization and fore- 
closure. 

The average market value of hotel 
bonds dropped to less than 14 per 
cent of face value in 1933, according 
to the Amott, Baker index, and was 
still as low as 32 per cent in 1941; 
and even with their wartime recovery, 
they were 22 per cent below par at 
January 1, 1946. 


Construction Costs 


_ Some hotels, it is true, were con- 
structed at excessive costs, and had 
little chance to recover even with 
favorable business. conditions. But 
even those projected on a sound 
basis and with conservative calcula- 
tion of earning power were forced 
into insolvency with diminishing de- 
mand and shrinking value. Many con- 
servative institutional investors were 


thrust into the hotel business. The 
Metropolitan Life Insurance Com- 
pany, for instance, was for a time the 
owner of 138 hotels. 

Individual instances can be cited to 


‘ show how investments in hotel prop- 


erties have been liquidated: The 
Stevens Hotel in Chicago, largest in 
the world, with 3,000 rooms, con- 
structed at a cost of $28 million in 
1927, was sold recently for $7.5 mil-. 
lion. The property lost a million 
dollars a year following its comple- 
tion, $700,000 in 1929, and by 1930 
its bonds were selling for a few cents 
on the dollar. 

The largest hotel in the city of 
New York, the Hotel New Yorker, 
went into the hands of the first mort- 
gage holder as soon as it was com- 
pleted. 

The Waldorf-Astoria Hotel, com- 
pleted in 1931, lost $2 million in each 
of the first two years of its operation. 
Practically all the new hotels under 
construction in New York City in 
1930, totaling’ 16,000 rooms, went im- 
mediately into foreclosure, receiver- 
ship, and bankruptcy proceedings and 


were recapitalized on. a sharply re- 


duced debt basis. Some of the hotels 
in the country were recapitalized two 
and three times, and it has been esti- 
mated that as much as $2.5 billion of 
original investment was written off in 
the process. 


Investors Wary 


Wariness on the part of investors 
toward new hotel projects is dictated 
not only by the experience of the past 
and the currently unimpressive capi- 
tal return, operating at unusually 
high occupancy rates, it is also de- 
manded because present high con- 
struction costs would require materi- 
ally greater investment to produce 
properties equivalent to those now in 
existence. 

This can be illustrated best by 
reference to a survey of the cost 
to duplicate the Hotel New Yorker, 
showing that at prevailing prices an 
investment of $22 million would be 
required compared with the actual 
cost of that structure of $17.7 mil- 
lion in 1929; the increase is no less 
than 32 per cent. In addition, as war- 
time dislocations are corrected, there 
is every reason to expect a reduction 
in the present abnormally high rate 
of occupancy, the effects of which will 
be intensified by the rising trend of 
operating costs. 
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THE TASK OF INSURANCE 


HERE is little difference between the tasks and the oppor- 

tunities of insurance. Keeping pace with progress is an old 
story to “the industry that protects. other industries.” Along 
with the bright promises of modern scienice, many new and un- 
looked for hazards will doubtless develop, but science itself 
has been a potent tool used by property insurance under- 
writers and the various agencies of public safety. 


It seems to me that the accomplishments of American 
idealism are very closely related to the accomplishments of 
American business. If that is so there is little to fear in the 
future if we maintain the same qualities to which our organiza- 
tion was dedicated ninety-three years ago. Any improvements 
in operating methods which may be required for the good of 
public service should be welcomed. Providing financial pro- 
tection to meet the exact requirements of the insuring public 
must remain foremost in our endeavors. 


People of the fire insurance business and of our own organi- 
zation can look with pride upon the achievements of 1945, 
the Year of Victory. In common with every American citizen 
and every American business they were a part of the solid 
home front behind our victorious fighting men. 


This report on the affairs of the company reflects the prog- 
ress made in a year of national transition from war to peace. 
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STATEMENT . 
December 31, 1945 





ADMITTED ASSETS 


Cash in Office, Banks and Trust Com- 
ae a a ee ee . $ 21,252,662.44 
United States Government Bonds . . 43,311,100.25 


All Other Bonds and Stocks. . . . 93,759,025.46 
First Mortgage Loans . . . .. - 180,533.95 
Meal Battie . we i tt tw le 2 eee 
Agents Balances, less than 90 days due 8,480,590.41 
Reinsurance 

Recoverable on Paid Losses . 1,567,724.71 
Other Admitted Assets. . . , . 187,624.54 


Total Admitted Assets . . . $172,203,601.57 





LIABILITIES 

Reserve for Unearned Premiums . . $ 62,085,749.00 
Reserve for Losses . . . . . . - 17,528,837.00 
Reserve for Taxes oe 4,299,218.20 
Liabilities under Contracts with War 

Site Adm... ss setae, -SIRTITR: 
Reserve for Miscell A 435,448.41 
Funds Held Under Reinsurance 

Treaties . ear 67,772.03 


Total Liabilities Except Capital $ 87,136,742.26 
General Voluntary 
Reserve . . $10,066,859.31 
Capital. . . . 15,000,000.00 
Surplus. . 60,000,000.00 
Surplus as Regards Policyholders $85,066,859.31 


Total . . + « « » $172,203,601.57 


Note: Bonds carried at $4,414,678.58 amortized value 
and cash $50,000.00 in the above statement are 
deposited as required by law. All securities 
have been valued in accordance with the re- 
quirements of the National Association of In- 
surance Commissioners. Surplus adjusted to 
reflect Canadian Assets and Liabilities on 
United States Dollar basis. 





«x THE HOME « 
SPrswrcence Conpoany 


NEW YORK 
AUTOMOBILE - 


MARINE 


THE HOME, THROUGH ITS AGENTS AND BROKERS, IS AMERICA’S LEADING INSURANCE 
PROTECTOR OF AMERICAN HOMES AND THE HOMES OF AMERICAN INDUSTRY 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


The market at its recent peak may have over-discounted the 
immediate prospects. But a long term price decline has never 
developed at the beginning of a period of rising business activity 


THE STOCK market has now experienced its 
widest setback since the price trend turned defi- 
nitely upward early in 1942. At Tuesday’s close, 
however, the industrial average at 186.02 was only 
about ten per cent under the bull market peak 
attained February 2. The most significant previous 
decline occurred in the latter part of 1943. Then, 
the industrial average dropped some 81% per cent; 
but the decline started from a much lower base, 


and the recession ran to only a little more than 12 
points. 


THE REASONS for the renewal of the decline 
earlier this week are the same as previously out- 
lined: The technical position of the market itself, 
the poor first quarter earnings showings to be re- 
ported by many companies, and the economic in- 
eptitude of the Administration in Washington. The 
latter is doubtless the most important. 


THERE IS, however, considerable difference be- 
ween the position of the present White House 
coterie and that of the Roosevelt group which for 
so many years had pretty much its own way in 
attempting to plan the country’s economic path. 
Not only has Congress itself come to see the futility 
of a planned economy, but the present Administra- 
tion is far less securely intrenched politically than 
was its predecessor. There seems sound basis for 
the opinion that within the next few months we 
will see abandonment of much of the Government’s 
excursion into experimental economics, including 
its current attempts at compulsory wage fixing 
largely at the expense of profit margins. 


THE STRIKE picture will, of course, be reflected 
in many of the first quarter earnings reports. But 
a large number of companies are continuing to 
enjoy very good business, and thanks to this year’s 
- lower tax rates their profit figures for the period 
will be materially better than a year ago. Public 
utilities, motion picture companies, air lines, many 
retail stores, distillers and financial institutions, to 
name a few, should turn out earnings statements for 
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the current period which are fully satisfactory to 
shareholders. 


BECAUSE OF strikes, aggregate industrial pro- 
duction in January dropped to the lowest levels 
since early in 1941, and the figures will show that 
a further decline occurred in February. The strike 
wave now is receding, but on the horizon there 
appears a threat of renewed serious difficulties upon 
expiration of the coal miners’ contract April 1. 
That the union will again make stiff wage demands 
is a foregone conclusion, and the operators doubt- 
less will give serious consideration to the indicated 
postwar competitive position of their industry’s 
product before deciding what wage increases can 
be granted. If an extended impasse results, its 
effect on the general economy will be even more 
serious than was the steel strike. 


THE INFLATION potential continues to be an 
important part of the general background, but ad- 
mittedly has lost much of its force as a market 
factor, at least for the time being. Increasing atten- 
tion is likely to be paid to the earnings prospects 
of individual companies, after it becomes clear that 
the market correction has been completed. And in 
the months ahead, low grade shares will probably 
occupy a less conspicuous place in the profit column 
of the market tables. . 


THE PRICE pattern of the last two weeks of 
February has clearly shaken the confidence of mar- 
ket traders and, to a lesser extent, investors also. 
Even if the reaction is to go no further than it did 
on Tuesday, it will probably be a matter of several 
months before average prices can again attain their 
early February peaks. Breaking the 186-level by 
more than a point or so would indicate that a fur- 
ther distance would probably have to be traveled 
before completion of the market’s reaction. But 
despite strike difficulties, prospective business con- 
ditions over the second half of the year are not such 
as would induce a reversal of the underlying trend. 


Written February 28, 1946; Richard J. A nderson. 
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Added to “Selected Issues” 


Saguenay Power lst 4%4s of 1966 Series A have 
recently been quoted around their call price of 104, 
at which level their yield to maturity is close to 
four per cent. Fixed charge coverage has been in- 
creasing, and for 1945 was in excess of 1.8 times. 
Although the issuing company is, of course, a 
Canadian enterprise, principal and interest on the 
Series A bonds are payable in U. S. dollars. This 
issue is listed on the New York Stock Exchange. 
The company also has outstanding an issue of 
Series B 4%4s of 1966, payable in Canadien funds 
and not listed. 

' The Series A bonds are being added this week to 
the income issues on page 18. 

Missouri-Kansas-Texas lst 4s of 1990 were first 
placed among the profit prospects on the “Selected 
Issues” page when they were selling at 81. Recerit 
prices have been only a couple points below par. 
Despite the fact that the issue is non-callable, at 
current levels it appears to have exhausted most of 
its profit potentialities, and recommendations of 
purchase for appreciation is being withdrawn. The 
bonds are, however, being moved up into the “in- 
come” group. 


Car Shortage Looming 


Shippers’ organizations and other commercial 
bodies are warning their members of a developing 
crisis in the railroad box car situation. In New 
England, particularly, fears are expressed that the 
shortage will prove to be the worst experienced 
since the outbreak of the war. 

Several factors contribute to the tightening box 
car position. The preferential handling of grain 
and other foodstuffs and supplies destined for relief 
in the areas devastated by the war, or affected by 
its aftermath, already is making deep inroads on 
the available supply of cars. The fact that long 
hauls are entailed in most instances, increases the 
demands for day-to-day placing of cars. The ex- 
tension of the five-day week is another factor, caus- 
ing as it does the week-end accumulation of arrivals, 
delays in unloading and tardy return of cars to 
service. 

Inability of carriers to obtain repair parts and 
to keep cars in top condition accentuate the situa- 
tion, and as the country’s industry swings into the 
anticipated high volume of production this summer 
and fall the shortage is expected to become a seri- 
ous obstacle to the orderly distribution of many 
types of consumers goods. 
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Sugar Prospects Brighten 


Sugar allotments for industrial users during the 
second. quarter of. the year are likely to be increased 
to 60 per cent, and in some instances, such as 
bakers, the trade looks for allotments up to 70 per 
cent. Projections of the available supply indicate 


‘that it will substantially ‘exceed demand on the 


basis of current rationing, even allowing for up- 
ward revision of export requirements. 

Cuban raw sugar production in 1946 is now esti- 
mated as 4.5 million short tons, compared with 3.9 
million tons last year. Puerto Rico’s outturn is 
tentatively placed at 1.1 million tons against 965,- 
000 tons in 1945. Current estimates of Hawaiian 
production run around 925,000 tons vs. 885,000 
tons last year, with the Philippine ard Java, com- 
bined, contributing 50,000 tons against none in 
1945. The off-shore sugar output estimates total 
approximately 6.6 million tons at this time against 
5.9 million last year. 

Domestic beet sugar production is expected to 
total 1.6 million tons, a gain of 385,000 tons over 
1945, with the domestic cane product forecast as 
100,000 tons in excess of 1945’s total of 451,000 
tons. While the total prospective increase in sugar 
available for the United States is thus, around one 
million tons, exports will take 400,000 tons more 
than the 1945 total of 600,000 tons. 


Oil Reserves Up 


Proved oil resources of the United States in- 
creased 373.6 million barrels in 1945, despite the 
largest crude oil production in the nation’s history. 
The gain resulted from a sharp increase in new 
oil reserves blocked out. The total increase of 
2,110 million barrels, as reported by the American 
Petroleum Institute, was the largest since 1939. 
Crude production of 1,736.7 million barrels re- 
duced the net gain to slightly below the 1944 net 
addition to reserves, which amounted to 389 mil- 
lion barrels. In 1944, crude withdrawals amounted 
to 1,678.4 million barrels. 

The Institute’s estimates include only scened or 
blocked out reserves recoverable under existing 
economic and operating conditions. Casing head 
gasoline, oil under unproved portions of partly 
developed fields, and oil that may become available 
by secondary recovery, are not taken into consider- 
ation. 

Of the reserves added during the vear 419.7 mil- 
lion barrels were from new pools discovered during 
the year, an 18 per cent recession from the 1944 
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discoveries totaling 511.3 million barrels. Revisions ’ 


of previous estimates added 248.9 million barrels, 
and extensions of old pools contributed 1,441.4 mil- 
lion barrels. Texas, California and Louisiana, in 
the order named, headed all states in proved re- 
serves, production and new pools added. 


Newsprint Prospects 


Newspapers in the United States are expected to 
receive 3,870,000 tons of newsprint from all sources 
in 1946, compared with 3,370,000 tons in 1945 and 
3,985,000 tons in 1941. Canada, chief supplier of 
newsprint to the United States, is now operating at 
86 per cent of capacity and expects to ship here 
during the year about 3 million tons, compared 
with 2.5 million tons in 1945. Although there is 
some hope that the 3.87 million ton figure will be 
exceeded, observers bear in mind that a 96 per cent 
operating rate is about the practical limit. 

European sources are not expected to provide 
much if any néwsprint to the United States this 


year, with the Russians likely to get the. Finnish. 


output through reparations or some other means 
and Sweden disposing of her output in European 
markets. About 81 per cent of Canada’s output goes 
to the United States, the remainder being distrib- 
uted among 47 other world markets. 

Although this year’s receipts from all sources are 
expected to be not far from the 1944 figure, the 
total actually used will be materially less because 
ofthe current low level of publishers’ stocks. Also, 
with more uses for, and more users of, newsprint, 
individual allotments will be smaller than in 1941. 


Government-Owned Surpluses 


War Assets Corporation holdings of consumers 
goods in the twelve major categories at the end of 
January totaled $936.5 million, an increase of 
$282.2 million over the inventory figure at the end 
of December. During the month WAC acquisitions 


totaled $326.5 million, but only $84.3 million was 
received for goods disposed of during the period. 
The sales represented a recovery for the Govern- 
ment of 39.9 per cent of the reported cost of the 
articles disposed of. 

Textiles headed the list of consumer goods ac- 
quisitions with $72.6 million; motor vehicles were 
in second place for a total of $67.9 million. Gen- 
eral products, a miscellaneous group covering a 
wide variety of items, reached a total of $49.3 mil- 
lion. The figures on acquisitions represent the 
original cost to the Government. 

The January 31 inventory of consumer goods 
held by WAC is broken down into these items: 
Textiles, $250.7 million; motor vehicles, $133.1 
million; general products, $124.8 million; ma- 
chinery, $90.1 million; hardware, $84.3 million; 
residual products, $78.7 million; automotive parts, 
$59.8 million; plumbing and heating equipment. 
$40.5 million; medical and surgical equipment, 
$36.9 million; paper and office supplies, $20.4 mil- 
lion; furniture, $10.1 million, and office machines, 
$4.8 million. 


Corporate Trends 


Chesapeake & Ohio stockholders meet April 23 
and Pere Marquette stockholders meet May 7 to 
approve merger terms. 

Among the stock split-up proposals: Abbott Lab- 
oratories, 2-for-1; American News, 2-for-1; Barker 
Brothers, 2-for-1; Briggs & Stratton, 2-for-1; 
National Radiator, 214-for-1; Dobeckmun, 3-for-1; 

Sears, Roebuck will build $1 million retail store 
in Kansas City, Missouri. / 

Eversharp stockholders meet March 18 to vote 
on merger with Magazine Repeating Razer. 

Barium Steel has acquired a controlling interest 
in Republic Industries. 

General Foods had sales of $307 million last year 
compared with $295.5 million in 1944. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wortp. The issues 
listed do not constitute all of the r ecommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





. Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME Recent “Net Call 


Price Yield Price 
Atlantic Coast Line gen. 44s, 64 115 3.38% Not 
Cleve. Union Term. Ist 444s, °77 106 4.12 105 
* Missouri-Kansas-Tex. Ist 4s, 1990 96 4.17 Not 
New Orleans Gt. Northern lst 5s, 


TE ssi bieiansiumenans 106 4.62 105 
Northern Pacific ref. & imp. 4%s, 

BOA | Sar chuntkkesaeoe cake oe 108 4.12 110 
@Saguenay Power Ist 4%4s, 1966. 104 3.90 104 
Southern Pacific 414s, 1969...... 103 4.30 105 
FOR PROFIT earn 
Chic. & N. West. conv. 444s, 1999 95 4.74 101% 
Illinois Central joint 444s, 1963.. 98 4.59 105 
New York Central 444s, 2013.... 97 4.64 110 


Common Stocks for Income 


While.these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent -—Dividend—, -—Earnings— 
Price 1944 1945 1944 1945 
Adams-Millis .......... 50 $1.75 $2.00 b$1.93 b$2.13 
American Stores ...... 29=—— 1.00 1.00  b0.58 b0.56 
Borden Company ...... 49 1.70 1.80 bl1.01 b1.39 


Chesapeake & Ohio ... 58 3.50 3.00 3.57 ° 244 
Consolidated Edison.... 33 160 1.60 1.74 1.70 
Electric Storage Battery. 52~ 2.00 2.00 bl.11 b1.15 
First National Stores.... 57 2.50 2.50 b1.39 b1.40 


Freeport Sulphur ...... 50 2.00 2.12% 3.20 4.19 
Gen’] Amer. Transport.. 62 2.50 2.50 c2.37 2.26 
eS ae eee 47 160 1.60 235 218 


Louisville & Nash. R.R... 64 3.50 3.51% ¢5.58 6.55 
MacAndrews & Forbes.. 36 155 165 1.26 ¢1.21 
a a 47 2.00 160 k249 k2.73 
May Department Stores.. 52 150 165 e2.02 e2.26 
Pacific Gas & Electric... 43 200 200 a23i e243 
Pennsylvania Railroad .. 43 2.50 2.50 4.92 3.72 
Philadelphia Electric.... 28 120 1.20 143 11.59 


Pillsbury Mills ........ 32 125 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 39 1.50 1.60 1.78 1.89 
Socony-Yacuum ........ 16 0.75 0.65 c1.28 1.10 
Spencer Kellogg ...... 42 180 1.80 g3.53 g2.49 
Standard Oil of Calif.... 43 2.00 2.00 2.21 3.52 
Sterling Drug ......... 42 150 155 b132 b1.48 
Underwood Corp. ...... 72 250 2.50 c2.09 c2.08 
Union Pacific R.R....... 147 6.00 6.00 16.68 13.07 
United Biscuit ......... 34 100 1.25 c1.73 1.90 
U. S. Tobacco ,./....-. 28 1.20 =: 1.20 ere 
Walgreen ..... Poa ie 39 «160 160 12.25 12.20 





Preferred Stocks 
FOR INCOME ; 


These are good grade issues and qualify as investments. 


Recent Call 
Price Yield Price 
American Sugar 7% cum....... 155 4.51% Not 


Atch., Top. & S. F. 5% non-cum. 119 420 Not 
Columbia Gas & El. 6% cum... 110. 5.45 110 
Curtis Publishing $3-4 pr. cum.. 75 5.33 75 
Gillette Safety Razor $5 cum.... 104 4.81 105 
Public Service N. J. 7% cum... 135 5.18 Not 
Reading 4% lst (par $50) non- 

CHM: cn ns beeen Rishoreiata avn 50 4.00 50 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecta- 
tion are combined in these issues. 


Amer. Rolling Mill 44%% conv... 97 4.64 105 
Crucible Steel 5% cum. conv.... 110 4.55 110 
Evie BR.R. 5% cuties. oc 00s 0205. 84 5.95 100 
Southern Rwy. 5% non-cum..... 83 6.02 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent —Dividend—, —Earnings— 
1944 1945 1944 


Price 1945 
Allied Seoeeas ».<.«sc20 4% 49 $1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F.. 98~ 600 6.00 19.91 9.56 
Bethlehem Steel........ 99 6.00 6.00 9.36 9.52 
Briggs Manufacturing... 48 2.00 2.000 2.08 cl.66 
Caneee OGY os Wassicccets's 43 1.00 100 1.66 cl.77 
Climax Molybdenum.... 39 2.50 2.00 c2.42 c2.26 
Continental Can ....... 42 1.00 1.00 > > Mee 
Crown Cork & Seal...... 51 1.00 1.25 2.59 c2.45 
Eagle-Picher .......... 21 0.60 0.65 bi1.15 b0.86 
Firestone Tire ......... 71 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ...... 38 0.80 0.85 cl.40 1.30 
General Electric ....... 47 140 1.55 1.10 1.26 
Glidden Company ...... 39 0.90 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 58 2.00 3.00 8.03 7.81 
Kennecott Copper ..... 54 2.50 2.50 b1.99 bl.51 


Mid-Continent Petroleum 33 1.40 1.75 2.77 63.21 
New York Air Brake.... 56 2.00 2.00 3.01 2.28 
Phelps Dodge ......... 39 1.60 1.60 b1.30 61.02 
Thompson Products .... 56 2.00 2.00 7.03 3.39 
Tide Water Asso. Oil.... 19 1.00 0.80 169 1.90 
Twentieth Century-Fox.. 52 2.00 2.50 4.67 3.31 
U.S.) See c cb X dosaben 83 4.00 4,00 4.09 3.66 


b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. {—Fiscal years ended May 31, 1945 and 1944. 
g—Fiscal years ended September 1, 1944-45 and 1943-44. k—Fiscal years ended July 28, 1945 and 1944. s—12 months to June 30. 


t—-12 months to September 30. v—Fiscal years ended October 31. 
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Washington Newsletter 





WASHINGTON, D. C. — At their 
staff meetings, officials of the Post 
Office Department are talking about 


raising the limit on Postal Savings - 


from $2,500 per account to $5,000. 
Since these accounts pay 2 per cent 
(except in New Jersey and Missis- 
sippi), the increase would help those 
who have money to put out and have 
already gone the limit on savings 
bank accounts, savings bonds, etc. 
The present limit on the size of postal 
accounts was set by Congress about 
thirty years ago so that change would 
require legislation. 

The Postal Savings System now 
accounts for almost $4 billion. Be- 
cause the average account is less than 
$700, it is clear that a 100 per cent rise 
in the maximum would not lead to a 
swift, substantial rise in the total 
fund. 

The Post Office does not pub- 
lish figures showing the distribution 
of accounts by size so that appraisal 
of the potential expansion is impos- 
sible. Officials volunteer that most 
investors for income don’t seem to 
know the existence of the system. 

Normally, the banks might be ex- 
pected to oppose an increase, and may 
do so, for the record, if a bill is pre- 
sented to Congress. But they cannot 
be finding it too easy to earn the cost 
of their deposit insurance premiums ; 
the systems of service charges, more- 
over, scarcely suggest keen competi- 
tion for deposit money. One effect 
would be to give the Treasury, which 
manages the fund, a little more cash 
to operate in the bond market. 


If the budgetary balance shown 
during the first three weeks of Feb- 
ruary persists, the Treasury will be 
able by June 30 to retire $13 billion 
of its outstandirig securities instead 
of the $3 billion forecast by Mr. Tru- 
man. Presumably, the Reserve Board 
would prefer that the funds be locked 
up. The Treasury itself faces the 
familiar alternatives: It likes to keep 
interest costs down but, on the other 
hand, would not want to do things to 
advertise its surplus. Already, de- 
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mands for tax reductions in the 1946 
tax bill have been published. 


The prospect of either faster debt 
retirement or of growing Treasury 
deposits which would threaten such 
retirement, officials sometimes point 
out, of itself is not a 100 per cent 
guarantee of bond market prices. 
After all, the cost of living is going 
up and some of those who live by 
clipping coupons must find it tough 
going. Though stock yields are low, 
on the average, many of these invest- 
ors may be searching for possible 
shifts into stocks. More immediately 
important, companies to some extent 
have converted ‘their Governments 
into inventory and in recent months 
stock speculation has been interesting. 

Under the circumstances, the au- 
thorities have to think about what to 
do if a big move to switch gets under 
way—which it has not to date. The 
Treasury, perhaps, gains somewhat 
through “a little inflation” which ex- 
pands revenues faster than Govern- 
ment costs. However, the problem of 
financing deficits would be slight in- 
deed in comparison with handling a 
broad change in investors’ attitudes. 

These points are sometimes stressed 
by those who urge that the Treasury 
go slow in retiring debt. An expand- 
ing volume of Treasury cash might 


conceivably be needed should the 
wage-price controls fail. Indeed, some 
of the Reserve Board economists go 
much further: they suggest that the 
Treasury find some new ways of col- 
lecting money as, for instance, selling 
insurance and annuities in addition to 
the compulsory Social Security. 


The “Snyder bulge” was handled 
with sufficient publicity skill to take 
the newspaper -play away from the 
increased price of steel and to put at- 
tention, instead, on the strong Bowles- 
Porter team, the prospect of decreased 
margins for users of steel, etc. It was 
made to look like a fresh start at 
tough controls. Over the short term, 
this is likely to prove precisely the 
case and second quarter earnings of 
some fabricators should reflect rising 
costs and stable sales prices. 

Over the longer term, it is clear 
that OPA will be subject to even 
greater pressure whose effects will be 
cumulative. Moreover, the pressure 
by particular producers comes at an 
awkward moment—when the Agen- 
cy’s powers are being reviewed by 
Congress. Since VJ-Day, more than 
6,000 individual price adjustments 
have been granted ; the pace would be 
faster except that OPA is under- 
staffed. 

Most important, in this picture, is 
the outlook for food prices. The farm 
groups which had pledged support to 
OPA earlier in the game started to 
reconsider after steel wages and prices 
went up. If food prices were to go up, 
it would be hard for the Administra- 
tion to make its current 18% per cent 
wage rise “pattern” stick. 

Jerome Shoenfeld. 
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New-Business Hrevities 2, west: Qui 








Offshoots & Sidelines 


American Cyanamid has developed 
some new resins, which make it pos- 
sible to lay durable glazes on chintz 
(the cotton fabric printed with col- 
ored patterns)—chintzes so treated 
can be washed without loss of glaze, 
and do not shrink even in boiling wa- 
ter... . The new line of “Duramold” 
boats, brought out by Fairchild En- 
gine & Airplane, will be nationally 
distributed by Jamestown Boat Com- 
pany—this craft is designed for 
sportsmen, and being molded from 
aluminum can be transported with 
ease. . . . Interchemical Corporation 
has developed a method for extract- 
ing hard wax directly from sugar cane 
muds—the company has obtained a 
patent on the extraction process... . 
Worcester Salt, which has been re- 
sponsible for promoting the use of 
salt on grapefruit, icy sidewalks, etc., 
now has another use for sodium 
chloride—it is claimed that ordinary 
table salt can be utilized as a fertilizer 
in feeding growing plants. . . . Tok- 
heim Oil Tank & Pump has regis- 
tered a design with the United States 
Patent Office for a new three-tier 


desk tray—the model is styled with 
sloping shelves to keep letters and 
papers from becoming dislodged. .. . 
A new method for seasoning wood 
to prevent a change in the color of 
the grain has been patented by E. I. 
du Pont de Nemours—the process in- 
volves a solution of urea, a bleaching 
agent and a small quantity of boric 
acid. 


Aircraftsmanship 


Bell Aircraft has obtained experi- 
mental licenses from CAA for two 
experimental helicopters—one is a 
two-place open cockpit model with 
162-hp. engine, while the other is a 
five-place cabin model... . A new 
self-contained instrument panel for 
light planes has been developed by the 


_Eclipse-Pioneer Division of Bendix 


Aviation—this unit combines the 
necessary instruments for air travel 
at speeds and altitudes common to 
light planes. . . . What may prove to 
be the first “twin-engine” helicopter 
is now being built by Kellett Aviation 
—the model is designed to carry 
twelve passengers and will be suitable 
for feeder service to airlines.... 
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More will soon be heard of the “Kais 
er Aircar” which will be built by the 
Henry Kaiser interests in California 
—it is said to be a four-place, push- 
ertype plane powered by a Lycoming 
motor. . . . Commercial deliveries are 
expected soon on the “Sikorsky” heli- 
copter—this is said to be the first 
civilian version of the flying eggbeat- 
er and will be powered with a 450 
hp. Pratt & Whitney Wasp Junior 
engine and will be luxury-fitted 
throughout. 


Electronic Enlightening 


General Electric reveals that the 
lowly pipe cleaner has become an im- 
portant device in detecting electronic 
moisture on huge electrically-pro- 
pelled motors on ships—leaks that 
previously went unnoticed are dis- 
closed by the water collecting on the 
fuzz of a pipe cleaner, which is at- 
tached in such a way that it becomes 
energized and causes a warning light 
to flash. . .. An electronic paper jog- 
ger, which vibrates in such a way as 
to make it possible to align paper 
stock, has been announced by Ameri- 
can Type Founders—the jogger meas- 
ures 14x 20 inches and weighs only 
95 lbs., with the result that it may be 
moved easily in a printing plant... . 
An eletronic dielectric heater capable 
of preparing a complete dinner in 
about five minutes, in addition to hav- 
ing wide industrial uses, will be of- 
fered by Allis-Chalmers—in addition 
to cooking food, the unit is described 
as being suitable for processing rub- 
ber, plastics, glass, paper, wood, and 
cloth. 


Digestibles 


General Mills has obtained a patent 
on a process for producing a puree- 
type soup which is free from quanti- 
ties of fat—the product will be dehy- 
drated and sold in packages. . . . Pret- 
zels in both loop and straight styles 
are being packed in Hostess Tins by 
Bachman Bakeries, Inc.—this is said 
to be the first time that the humble 
pretzel has been canned in attractively 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


Prepare a definite program ~ 
based upon your objectives - 
and resources, looking to 
capital enhancement, income, 
or both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives ; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us @ list of your securities at 

ence and Iet us explain how our Per- 

sonalized . Supervisory Service will 

point the way to better investment 

results. The fee is surprisingly mod- 
erate. ' 


You incur no obligation. 
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designed gift boxes. .. . The problem 
of making cream sauce quickly has 
been solved by Butterich Cream Prod- 
ucts with the introduction of a dehy- 
drated filler made of wheat, flour, 
milk, butterfat, solids, and salt—the 
mixture in addition to being suitable - 
for sauces can also be utilized for cus- 
tards, lemon-pie filling and hot fudge 
sundaes. .. . Sharp & Shearer has in- 
troduced a new version of the popular 
lollypops for youngsters with sore 
throats— called the “Kiddie-Kof” ; 
this is an all-day sucker, the pop be- 
ing an enlarged cough drop... . Balch 
Flavor Company has the last word in 
concentrated synthetic vanilla extract 
—1 pint of its new “Vanimite” makés 
a gallon of ordinary single-strength 
vanilla flavoring. 


Shoe Stories 


new John Ward “Mastershoe” as a 
comfort style for businessmen—slo- 
gan: “It Walks With You”. . 
United Shoe Machinery has de- 
veloped a special sewing machine 
which reproduces the proper stitching 
for moccasins—the stitching is han- 
dled by a movable needle which moves 
across the surface, and there is a 
built-in knife for trimming. . . .French 
shoes are coming back for the first 
time since the war in the new line 
shown by Florsheim Shoe—this style 
for men features sharply pointed toes 
and Parisian stitches. . . .Latest in 
women’s sportswear is a novel sandal 
with a rigid sole so constructed that 
projects stand out like the rungs of a 
ladder—this style has been patented 
by J. B. Wingfield and will be made 
available for beachwear. . . . Slax 
Footwear Company is entering the 
men’s higher-priced leisure shoe field 
with a line of sports shoes at $6.95 
to $8.95—these styles are made by the 
Pre-mold process, the construction 
being of the type that eliminates any 
strain on the seams and thus keeps 
the shoe from losing its shape... . 
More will soon be heard of a new 
wood shank developed to replace the 
ordinary material in lightweight sling- 
back—the shank is a part of the sole 
construction from heel to hinge and 
adds additional strength to the whole 
structure of the shoe. 


~~ 


oe © 


When requesting additional information, please 
enclose a self-addressed envelope or postal card-— 





Melville Shoe has introduced the | 





SCHENLEY DISTILLERS CORPORATION 


NOTE — From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 116 of a series. 


ScHENLEY DisTILLers Corp. 





Security Formula 





By MARK MERIT 





Basic planning which led Schenley 
to the formulation and establishment of 
an unusually comprehensive Employees’ 
Retirement and Benefit Plan, was 
founded on the concept that industry, if 
it will make full use of the services and 
resources of our insurance and banking 
institutions, can give its workers a full 
measure of day-by-day security and pro- 
tection against the economic hazards of 
disability, old age and death. 


Schenley’s Chairman of the Board 
points out that “Three fears contribute 
to a feeling of insecurity on the part of 
the average wage earner: 


The prospect that he and his 
-family will not have sufficient in- 
come to live on comfortably when 
he is no longer able to work; 


The worry of inability to meet 
extraordinary expenses due to ill- 
ness or accident disability; 


And a feeling that he may be 
taken from his family before he is 
able to make adequate provision 
for his dependents.” 


The Chairman continues his message 
to our employees: “So far as is humanly 
possible, Schenley has protected you 
against these fears by adoption of a com- 
prehensive retirement income, life insur- 
ance and medical care program, which 
has been characterized by insurance and 
pension planning authorities as ‘one of 
the most liberal employee-security plans 
on record’.” 


In these days of readjustment of our 
American economy, following the dis- 
locations of war, it is encouraging to 
know that many of our American indus- 
tries have voluntarily adopted plans to 
meet not only the exigencies of the 
moment, but to provide for long-pull 
benefits to employees. 





FREE — Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., Dept. 
M-A, 350 Fifth Ave., New York 1, N. Y., 
and you will receive a booklet containing 
reprints of earlier articles qn various sub- 





and refer to the date of the issue in which the 
item appears. 


jects in this series. 


2 





















Te George 
PUTNAM 


FUND 
of Boston 

A Prospectus may 

be obtained from 


Putnam Fund Distributors, 
inc. 


Boston, Mass. 
50-1 State Street 
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FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 
Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
A 














NEW YORK STOCKS, INC. 


STEEL SERIES 





Prospectus on Request 
HUGH W.LONGand COMPANY 
Incorporated 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 














The Board of Directors of 


PITTSBURGH CONSOLIDATION 
COAL COMPANY 


(Incorporated in Pennsylvania) 


at a meeting held today, declared a quarterly 
dividerd of 35 cents per share on the Com- 
mon Stock of the Company, payable on 
March 12, 1946, to shareholders of record at 
the close of business on February 28, 1946. 
Checks will be mailed. 


CHARLES E. BEACHLEY, 


Secretary-T1 easurer 
February 25, 1946 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 113 

A QUARTERLY DIVIDEND of One Dollar 
($1.00) per share on the Common Stock of this 
Company has been declared payable at_ the 
Treasurer’s Office, No. 165 Broadway, New York 
6, N. Y., on Monday, March 25, 1946, to stock- 
holders of record at three o’clock P.M., on Mon- 
day, March 4, 1946. The stock transfer books 
will not be closed for the payment of this divi- 
dend. J. A. SIMPSON, Treasurer 
New. York, N. Y., February 21, 1946. 
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The Bond Investor 








t the present all-time high pla- 
teau of the bond price averages, 

the trend in volume of bond trading 
on the New York Stock Exchange is 
currently characterized by a sizeable 
reduction of transactions, these run- 
ning at a very modest rate of $7 mil- 
lion daily. In fact, trading of foreign 
and domestic liens on the Big Board 


“has so far this year been the smallest 


since 1940. The first two months of 
1946, with total bond transactions of 
around $315 million par value on our 
major exchange, compare with ap- 
proximately $535 million and $715 
million in the respective two-month 
periods of 1945 and 1944. Viewing 
longer spans, we find that last year’s 
par value aggregate of bond sales on 
the New York Stock Exchange, a 
total of $2.26 billion, was a bit below 
the 1944 total of $2.69 billion and 
conspicuously below the 1943 total of 
$3.25 billion. The all-time volume 
record was established in 1922, when 
bonds were traded in the par value of 
$4.13 billion. 

Bulls and bears could each make 
something of the current low level of 
transactions—bulls arguing that sell- 
ers are on strike even at present high 
prices, with bears contending that re- 
duced volume after a long uptrend in 
prices is a sign of exhaustion and 
hence a technical warning of impend- 
ing changes in the bond price struc- 
ture. Meanwhile, the individual bond 
investor, recognizing the pros and 
cons of the case, will wisely focus 
most of his attention on the individual 
merits of the bonds he considers pur- 
chasing, and the possible demerits of 
such bonds as he is now holding. 


Armour & Company 

With the redemption at 104 of the 
entire $30 million issue of debenture 
44s of 1975, another important item 
was added this week to the long ros- 
ter of corporate refundings. The 
velocity of such refundings is illus- 
trated by the fact that these subordi- 
nated income bonds were marketed 
only one year ago by the Illinois pack- 
er. Funds for the redemption were 
raised in recent weeks through the 


private sale of $25 million debenture 
3%s of 1971. The firm’s publicly 
held debt is hence now concentrated 
in the $64 million first mortgage 3s 
of 1964, the $8 million in serial 
promissory notes being held by a 
group of 18 banks. 

For sinking fund retirements, the 


‘mortgage 3'4s are callable at 102% 


through September 1, 1946, with a 
reduction of % annually thereafter. 
For regular redemptions in sums of 
at least $5 million, the bonds are call- 
able at 10434 through next Septem- 
ber 1, with a reduction of % annual- 
ly thereafter in the redemption price. 
As of the close of the company’s 
fiscal year, on October 27, 1945, the 
balance sheet showed a high degree of 
liquidity, inventories being reduced 
to $105 million and cash being upped 
to $28.9 million. Total current as- 
sets of $186.8 million were four times 
current liabilities, and net working 
capital of $140 million exceeded by 
$43 million the packing house’s total 
funded debt now outstanding. 


Hackensack Water 


Supplying water to 53 New Jersey 
municipalities in Bergen and Hudson 
counties, Hackensack Water Com- 
pany has chalked up an attractive re- 
cord of stable earnings over the years. 
Even during the 1932-33 depression, 
fixed charges were earned about 24 
times, and an average coverage rate 
around 2% times has been attained 
during the past two difficult decades. 

Last week this small but sturdy op- 
erating utility, with a history that 
runs back to 1869, filed with the SEC 
a registration statement covering a 
proposed first mortgage issue in the 
amount of $15 million. The coupon 
rate for this 30-year issue, to be an- 
nounced shortly, will presumably be 
in line with current low interest rates, 
and the bonds themselves will have 
an excellent investment rating. 

Proceeds from this new issue 
would be used for the redemption at 
107% of the utility’s only funded ob- 
ligation—$14.3 million in first mort- 
gage 3%4s of 1968, which are callable 
on 30 days’ notice. 
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Eten JOURNAL OF COMMERCE now publishes every business 
day (except Saturday) a full page devoted to quotations and 
news of Unlisted Securities—the most complete daily compilation 
of its kind ever available. This new feature meets a long unfilled 
need of banks, investment dealers and private investors. 
In addition to quotations on banks, trust companiés, public utilities, 
investment trusts, textiles and other industrial securities, there is 
presented each day a special table of quotations on “new issues.” 
. . - Over 1100 quotations are carried. 


Order The Journal of Commerce from your newsdealer today, or use the coupon below 





~~ 





THE 


Ouria 





53 Park Row, New York 15, N. Y. 


Please send me the next 78 issues for $5. Check is enclosed. 


IEE ies dahews 


Address 


eevcsreceeeeeersee- 


| of Lommerce 


ereteeer eon noes eeeowre ne eee eee et 


eset eeeeeeereseve 


etereer 

















New Wage Policy 





Concluded from page 5 








operation, and new wage demands 
and strikes appear daily. At the same 
time that it opposses control over 
wage rises, labor redoubles its resis- 
tance to price rises, while industry 
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just as insistently calls for approval 
of higher ceiling prices before, or at 
the time, wage rises are negotiated. 
The Federal Reserve Board head op- 
poses the entire policy as inflation- 
ary; agricultural interests, while sup- 
porting extension of OPA, do not ex- 
tend that support to the new wage- 
price policy, and sentiment in Con- 
gress is rapidly worsening, with the 
probability that the power of OPA 
to maintain prices will be curtailed. 


Against such opposition, and in 
view of the rapidly increasing confu- 
sion it has entailed, it appears likely 
that the days of the new wage-price 
policy are numbered, at least in its 
present form or as currently inter- 
preted by the implementing agencies. 








WHEN WRITING ADVERTISERS 
MENT 


PLEASE MENTION 
FINANCIAL WORLD 











23 








Size brings responsibilities and the Bell System 
aims to be big in more than size. The over-all policy 
is to give the best of service, at the lowest possible 
cost, to every one using the telephone. 





BIG a not big enough 


Tre Bell System was big before the war, but it has 
to be bigger in the future. The nation’s needs have 
grown and it’s our job to keep pace with those needs. 
We’re spending close to two billion dollars in the 


next few years for expansion and improvement. 


BELL TELEPHONE SYSTEM 




































E. L bU Pont DE NEMOURS © 
& COMPANY 


Wirmincton, Detaware: February 18, 1946 
The Board of Directors has declared this day a 
dividend of $1.12}4 a share on the outstanding 
Preferred Stock, payable April 25, 1946, to 
stockholders of record at the close of business on 

ril 10, 1946; also $1.25 a share, as the first 
: terim” dividend for 1946, on the outstand- 
ing Common Stock, payable March 14, 1946, to 
stockholders of record at the close of business 
on February 25, 1946. 


W. F. RASKOB, Secretary 











WOODALL 
INDUSTRIES, INC. 


A dividend of 15c per share on the 
Common Stock has been declared 
payable March 15, 1946, te stock- 
holders of record March 4, 1946. 
M. E. GRIFFIN, 


Secretary-T reasurer. 











Distillers’ 








Concluded from page 7 
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lations concerning the beverage use 
of grain products are still to be re- 
leased. 

Blenders’ more recent plans also 
included the use of cane alcohol, de- 
spite trade association warnings that 
this would lead inevitably to repeti- 
tion of the problems and dislocations 
that plagued the industry in 1943 and 
1944. Cuban alcohol distillers were 
all set to profit from the expected 
boom in their product when the 
Civilian Production Administration— 
on February 21—closed the chapter 
almost before it opened by banning 
the use of cane alcohol by the 
beverage industry. 


Price Controls 


_ The industry is concerned with de- 
velopments in the wage-price situa- 
tion, but generally speaking is not en- 
thusiastic in support of proposals to 
remove price controls on consumers’ 
goods. Alcoholic beverages come 
under the general classification of 
luxury items. Removal of price con- 
trol implies, at the outset at least, an 


- over-all increase in the cost of living 


and a smaller amount of consumer 
income for savings and for luxury 
purposes. The immediate effect, there- 
fore, would be to influence adversely 
the sales volume of distilled spirits. 

While two of the four leaders in 
the industry are nominally Canadian, 
their sales are made almost entirely 
in the United States—roughly 95 per 
cent for Distillers Corporation-Sea- 
grams, and 90 per cent for Hiram 
Walker, Gooderham & Worts. Their 
distilling and bottling capacities also 
are largely on this side of the border. 

Schenley’s large interest in wine 
production and its entry into the 
brewing and pharmaceutical fields, 
have greatly strengthened its position 
in recent years. In 1944, for the first 
time, it topped the three others in 
sales volumes, and repeated in 1945. 
National’s 1945 results have not yet 
been reported, but its trade status is 
strong and it appears to have held its 
position as third in sales volume, 
second and fourth places being held 
by the Canadian units, Distillers and 
Hiram Walker, respectively. 
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Street News 





6 ‘Ox firm has done well.” Thus 

the world’s largest security 
brokerage organization several days 
ago summed up last year’s results in 
its annual report of operations. In 
part a result of general market condi- 
tions, but also a reflection of aggres- 
sive policies and business efforts, Mer- 
rill Lynch, Pierce, Fenner & Beane’s 
1945 net income available to its 75 
partners rose to $8.83 million as 
against $4.48 million for the preced- 
ing year. 

Charitable and educational con- 
tributions last year came to $1 mil- 
lion, and estimated Federal income 
taxes of the partners based on their, 


shares of the business totalled $6.5. 


million—leaving them a balance of 
$1.29 million. The latter figure com- 
pares with $921,733 for 1944. 

Indicating the firm’s dominant posi- 
tion in the stock brokerage field is the 
fact that it did 9.8 per cent of the 
“round lot” business on the New York 
Stock Exchange last year, and 12.1 
per cent of the Big Board’s odd lot 
volume. It completed nearly 1.2 mil- 
lion’ security transactions, on which 
commissions averaged $16 each. 

In addition to stock exchange ac- 
tivities, M. L., P., F. & B. executed 
204,661 transactions in commodities 
(average commission, $10.78), en- 
gaged in $89.6 million security under- 
writings and was instrumental in the 
private placement of $138.9 million 
principal amount of securities during 
the year. 

Noting that “during the past 15 
years comparatively few young men 
came into the financial field,” the re- 
port announced that the firm has set 
up a training school in which to teach 
younger men the fundamentals of the 
business. 

The course runs for six months, 
during which time trainees are paid 
regular salaries. Of the 71 initial en- 
rollees, all but two are veterans of 
World War II. 

In addition to following the usual 
policy of paying year-end bonuses to 
employees ($1.17 million in 1945 vs. 
$575,459 in 1944), a profit-sharing 
plan was created during the year. 
















WHIRLING POWER 


EARLY in life, George Westinghouse dreamed of a new and 
better source of power that would make obsolete the ponderous 
reciprocating steam engine of his day. 

Even as a boy he had wrestled with the problem — securing 
his. first patent on an engine of the rotary type when only 19 
years old. 

Years later, Westinghouse heard the exciting news about a 
new type of rotary engine, developed by Sir Charles Parsons 
in England. It was a steam turbine. . . using jets of steam to 
drive whirling blades. 

Here was the answer to the problem that had fascinated 
George Westinghouse since boyhood — and he promptly ac- 


-quired the American rights. 


The next few years were busy ones for George Westinghouse. 
With characteristic energy, he applied all his inventive genius 
in developing the still crude steam turbine into a: compact 
power source for generating electricity. 

Then, in 1900, Westinghouse installed a 2000-kilowatt 
steam turbine generator at Hartford, Connecticut — by far the 
largest then in existence. 

It was the first practical central station turbine generator in 
America ... a mew application of whirling power that was to 
bring the benefits of electricity to people all over the world. 


Westinghouse 


PLANTS IN 25 CITIES 


OFFICES EVERYWHERE 





Eight to 12 per cent of the firm’s an- 
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TODAY ... America annually produces 
more than two billion kilowatt hours of 
electricity and more than three-fourths of the 
generating capacity in America is in steam 
turbine generators. Westinghouse manufac- 
tured a large share of these turbine generators 
—some developing more than 200,000 horse- 


‘ power each. In 1946, more than a million 


horsepower of Westinghouse steam turbines 
will go into American power plants. 


Tune in: JOHN CHARLES THOMAS — Sunday, 2:30 pm, EST, NBC * 


TED MALONE — Monday through Friday, 11:45 am, EST, American Network 





SCUDDER 
STEVENS 
& CLARK 
FUND, Inc. 





10 POST OFFICE SQUARE 
BOSTON, 9, MASSACHUSETTS 





CAPITAL STOCK 


Price: 


Current Net Asset Value 
Plus 1% 


Prospectus on Request 




















The Board of Directors has this day 
declared a dividend of twenty-five 
cents per share on the Capital Stock 
of the Company, payable March 11, 
1946, to stockholders of record at the 
close of business February 28, 1946. 

Checks will be mailed by Bankers 
Trust Co., 16 Wall St., New York 15, 
N. Y., Transfer Agent. 


H. C. SMITH, Treasurer, 
33 Pine Street, 
Feb. 21, 1946 New York 5, N. Y. 











General Phoenix 
Corporation 


(A Pennsylvania Corporation) 


60 East 42nd St., New York 17 


The Board of Directors of General 
Phoenix Corporation has this day 
declared a regular quarterly divi- 
dend of 25c per share on the Class A 
Common and the Common stocks of 
the Corporation payable March 15, 
1946, to holders of record March 5, 
1946. Checks will be mailed. 


M. R. BULLOCK. Secretary. 
February 25, 1946. 





























THE TEXAS COMPANY 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on April 1, 
1946, to stockholders of record as shown 
by the books of the company at the close 
of business on March 1, 1946. The 
stock transfer books will remain open. 


L. H. LINDEMAN 
Treasurer 








174th Consecutive Dividend’ paid 
by The Texas Company and its 
predecessor. 

















INTERNATIONAL BUSINESS 
MACHINES CORPORATION 


February 8, 1946 
590 Madison Ave., New York City 
The 124th Consecutive 


Quarterly Dividend 


The Board of Directors of this Company has 
this day declared a dividend of $1.50 per share, 
payable March 11, 1946, to stockholders of 
record at the close of business on February 
21, 1946. Transfer books will not be closed: 
Checks prepared on IBM Electric Punched 
Card Accounting Machines will be mailed. 

J. G. PHILLIPS, Treasurer 
January 8, 1946 





Allied Chemical & Dye Corporation 
61 Broadway, New York 
February 26, 1946 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 100 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable March 20, 1946, to 
common stockholders of record at the 
close of business March 8, 1946. 
W. C. KING, Secretary 











AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per share will be paid on 
March 30, 1946, to stockholders of record at 
close of business March 9, 1946. To obtain divi- 
dend, holders of Voting Trust Certificates should 
exchange same for ‘Capital Stock promptly. 


H. T. McMEEKIN, Treasurer. 


















nual earnings are contributed to this 

fund ; the employees make no contri- 

butions. For 1945, $942,349 was 

paid into the profit-sharing plan. 
we 


Uncle Sam’s Series “E”’ bonds pro- 
vided income in 1945 for more than 
37 million persons comprising 72 per 
cent of all the nation’s investors. Ac- 
cording to the survey which was com- 
pleted recently by a group of life 
insurance companies, a major portion 
of those purchasing the government 
securities earn less than $5,000 annv- 


_ally. About 85 per cent of the bonds 


were held by urban investors with 
their holdings averaging $610. Farm 
ownership of the securities averaged 
around $490. 


a 


H. Vernon Lee, Jr., recently re- 
leased from the United States Army 
with the rank of captain, has been ap- 
pointed publicity director of the New 
York Curb Exchange. Before enter- 
ing the service, he was with Albert 
Frank-Guenther-Law, Inc. 


* 2K > 


Allan Sproul has been renamed 
president of the Federal Reserve 
Bank of New York by the board of 
directors, and Leslie R. Rounds was 
re-elected first vice president. Both 
men will serve five-year terms. 

*K * * 


In compliance with an order of the 
SEC, the Continental Gas & Electric 
Company plans to dispose of its 99 
per cent common stock interest in the 
Columbus & Southern Ohio Electric 
Company. Efforts of American Gas 
& Electric to purchase the utility as 
an addition to its Central System have 
been unsuccessful because the SEC 
will not approve the deal. 


- ek ee 


It has been announced that. “‘asso- 
ciate memberships” are being made 
available to qualifying brokers and 
dealers on the Cincinnati Stock Ex- 
change. At present active member- 
ships are valued at around $6,700, 
but the new associate memberships 
will be offered at $1,000 each. 








PFEIFFER BREWING COMPANY 


3740 Bellevue, Detroit 7, Michigan 
Dividend #33 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable March 29, 16, to 
stockholders of record at the close of business 
March 12, 1946. 














M. A. YOCKEY, Secretary and Treasurer 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., February 28, 1946 
DIVIDEND NO. 151 
The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of Fifty Cents 
($0.50) per share on its capital stock of the par value 
of $50 per share, payable March 29, 1946, to holdets 
of such shares of record at the close of business # 
3 o'clock P.M. on March 11, 1946. 
C, EARLE MORAN, Secretary. 
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Pacific 6. & E. 





Concluded from page 4 





= 

Peril; extra payments, may be justified 
Ac- by future earnings. 
om-@ As an intrastate operating com- 
l€Hany, Pacific Gas & Electric was af- 
tonfiected by the Public Utility Holding 
Company Act only as a statutory sub- 
‘Gsdiary of North American. How- 
“Siiver, that company has made numer- 
Vithus distributions of these shares to 
arnt; own stockholders, and sold 700,- 
gedi00 shares publicly at $40 last Sep- 

tember, after which SEC declared 
». G. & E. no longer a subsidiary of 
re-™ North American. 

The public ownership threat has 
lessened, too, and a satisfactory agree- 
ment has been concluded whereby 
company sells energy to San Fran- 
cisco which, in turn, disposes of 
Hetch-Hetchy power to an irrigating 
district. It may be presumed that ar- 
rangements will be made for continu- 
ing purchase of Shasta Dam power, 
1 of0o} upon expiration of the present 
wasqontract next year. 
sth Meanwhile, Pacific Gas & Electric 
refunded $49 million 3%s at 3 per 
cent last October, saving almost 40 
cents per share per annum. Fixed 
charges already had been reduced 
from a high of $17 million in 1932 to 
$12.2 million in 1944, the difference 
equaling about 77 cents per share per 
annum. 
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ICC Estimates 1945 Rail 
Income at $850 Million 


4 Nt railway operating income for 
sd Class I roads last year is set at 
rade ca “tlh 

per 8850 million by statisticians of the 
Ex- Interstate Commerce Commission, as 
hie gainst $1,106 million for 1944. The 
700. same source now estimates that 
accelerated amortization came to $160 
million, and thus without the latter 
xtraordinary charge hat roads would 
have only a slight decrease from the 
results for the preceding year. 

This would also have been below 
the 1942 and 1943 peaks ($1,484 mil- 
lion and $1,359 million, respectively), 
but would have been well above any 
other year since 1929 when rail in- 
tome totaeld $1,261 million. 
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Yes ... and they'll soon have a lot 
to do with your every-day life. 
Some of these electrical steels — 
thinner than this sheet of paper 


- —are being made on the Armco 


precision cold strip mill above. 


During the war they were used in 
combat walkie-talkies and radar 
equipment. The time is coming 


when you'll find these ultra-thin . 


steels in high-quality radio ‘sets, 
television sets and other exacting 
electrical devices. 


These steels are one of the latest 
examples of research by Armco — 
long known as the nation’s leader 


The American Rolling Mill Company 


Special-Purpose Sheet Steels 






















Steel sheets thinner than a human hair ? 


in special-purpose sheet steels. 
Leading manufacturers are using 
these and other Armco special- 
purpose sieels to insure metal 
quality in their products. 


The familiar Armco triangle trade- 
mark has been a dependable guide 
to quality for 32 years. In the days 
ahead it will continue to identify 
sheet steels developed expressly to 
give longer life and greater econ- 
omy to products for home, farm 
and industry. The American Roll- 
ing Mill Co., 491 Curtis Street, 
Middletown, Ohio. Export: The 
Armco International Corporation. 
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Real &state 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 
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Chicago & Eastern Illinois Railroad Company 





R. J. Reynolds Tobacco Company kinsworth 








Data revised to February 27, 1946 Earnings & Price Range (CGE) 


incorporated: 1940, Indiana, as successor 
through reorganization to Chicago & East- 
ern Illinois Railway Company. ginal 
company chartered in 1894. Office: Chi- 
cago, Ill. Annual meeting: Second Fri- 


owns F 














day in May. “tannas PEL aaa $4 
Capitalization: Long term debt $23,953,519 0 
“Class A stock ($40 par)...... 383,862 shs $4 
Common stock (no par)........ 343,297 shg 3 
aire "a 12 

*Entitled to $2 a share per annum, pay- 1938 "39 “40 “41 "42«"43 “44 1945 





able and cumulative only to extent earned. 
Callable at $40 per share. 


Business: Operates 912 miles of track extending southward 
from Chicago to the Ohio River at Evansville, Ill., and a branch 
to St. Louis. Has access to Chicago and St. Louis through 
trackage rights. Connects with the “Frisco,” Illinois Central, 
Louisville & Nashville and the “Big Four,” Serves the soft 
coal fields of Indiana and Illinois and is an important origina- 
tor-of bituminous coal. Manufactured and miscellaneous prod- 
ucts are the most important source of revenue. Originates 
about one-third of its tonnage. 

Management: Alert to company’s fundamental problems. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $6.4 million; ratio, 1.9-to-1; cash and equivalent, $7.5 
million. Book value of common stock, $73.30 per share. 

Dividend Record: Predecessor company paid no dividends on 
its preferred and common stocks. Regular payments on present 
preferred. Nothing on common since initial payment in 1943. 

Outlook: Because of economic changes in territory served, 
prewar traffic trend was generally downward. More aggressive 
management policies may help, and merger with Missouri- 
Kansas-Texas and Chicago Great Western is possible; longer 
term prospects nevertheless are uncertain. 

Comment: Both classes of stock are definitely speculative. 


Fay ma DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
ears ended 

Dec. 31: 937 1938 1939 1940 1941 1942 1943 1944 
mesoed per sh, Dss. 55 D$11.37 D$10.24 D$9.91 D$1.57 $3.77 $3.44 $2.10 +3083 
Dividends 

paid <s None None None None None None $0.50 None None 

Price Range: 
Migh «<<. 4% 1% 5% § 1% 2% 9% 9% 12% 
BOW sekcs< % be % 8 9/16 % 2% 5% 6% 


~*On old capitalization through 1940; on present basis since. Preliminary. §&N-¢ 
available. 





First National Bank, New York 





& Price 


Data revised to February 27, 1946 


incorporated: Chartered under National 
Bank Act in 1863. Office: 2 Wall Street, 
New York, N.:1¥. Annual meeting: Sec- 
ond Tuesday in January. Number of 
stockholders (December 31, 1944): 7,113. 
Capitalization: Capital stock 

cE ea a 100,000 shg 


1938 ‘39 "40 “41 "42 ‘43 “44 1945 





Business: Conducts a general banking business, with dealings 
limited almost exclusively to large accounts. Member of Fed- 
eral Reserve System. 

Management: Conservative. 

Financial Position: December 31, 1945, U. S. Governments, 
$648.8 million; other investments, $97.3 million; loans and 
discounts, $124.9 million; cash and due from Federal Reserve 
Bank, $112.3 million; due from banks, $7.6 million. Deposits: 
banks, $154.9 million; other, $645.2 million. Book value of 
capital stock, $1,333.79 per share. 

Dividend Record: Unbroken since 1865. 

Outlook: Chief source of income is investments, the bulk 
of which is in Government securities. Ultra-conservative policy 
keeps loans and discounts at relatively low levels. This factor 
together with continued low rates of return on investments 
suggests limited scope for earnings expansion. 

Comment: High price limits marketability, but stock offers 
a good return, appealing to conservative investors. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended 
1938 1939 1940 1941 1942 1948 1944 1945 


Dec. 31: 1937 
Earned per sh. $112.47 $108.65 $104.07 $102.41 $100.58 $97.66 ue 4 ae a bar 92 
Dividends paid 100.00 100.00 100.00 100.00 100.00 80.00 0.00 


— Range: 

ED. sticncns 2,670 1,850 1,965 1,930 1,635 1,260 1,510 1,930 2,046 
oy Sceue wees 1,675 1,460 1,600 1,490 1,040 975 1,120 1,410 1,725 
28 












American 
Data revised to February 27, 1946 & Price Ra 


Incorporated: 1899, New Jersey.. Office: 40 
Winston-Salem, N. C. Annual meeting: 30 
First Tuesday in April. Approximate 20 
number of stockholders (December 31, 10 
1943): over 61,000. 6 


Capitalization: Long term debt $6,000,000 
tPreferred stock 3.6% cum. 

($100 a? er Si see 000 shs 
$Common ($10 par) ........ 000 shg 
Class ‘‘B’’ path em, ($10 par). Hy 000,000 shs 


*Serial bank notes payable to 1949. 
fCallable to June 30, 1948 at $103.50 
and thereafter at declining premium. § Has sole voting power. Employees owning 
this issue participate in profit sharing plan. 


(RJ) 





$1 


1938 ‘39 ‘40 "41 ‘42 "43 ‘44 1945 














Business: One of the three largest cigarette manufacturers. 
Principal sources of income are Camel cigarettes and Prince 
Albert smoking tobacco. Additional revenues are derived from 
minor brands, plug, twist and secondary tobacco products. 

Management: Each director is an active head of a depart- 
ment, with long experience in the tobacco business. sotustetal 

Financial Position: Very strong. Working capital December §§jtorson 
31, 1945, $199.7 million; ratio, 3.0-to-1; cash, $14.3 million Book 
value of common and class “B”, $16.34. 

Dividend Record: Unbroken since 1907 with varying pay- 
ments in recent years. 

Comment: Liberal income policy heightens status of “B” 
stock as an income producer. 

Outlook: During war period, advantages of sales expansion 
were largely nullified by rapidly rising costs. Operating results 
should show significant improvement in peacetime economy. 





EARNINGS, DIVIDENDS AND PRICE RANGE OF CLASS “B’’ COMMON: 
Years ended Dec. 31: 1987 1938 1939 1940 1941 1942 1943 1944 1945 


































Earned per share...... $2.82 $2.37 $2.56 $2.55 $2.32 $1.98 $1.85 $1.72 $1.85 
Dividends paid ...... 3.00 2.40 2.30 2.25 2.10 1.70 1.50 1.50 1.6 
Price Range: y 
Hi igh webe ’ Ag staked oon 58 46% 45 st 32 35% 40 
NG PR ee rr re 40% 33% 35 30% 22 25 28 ul® 
i . 
Sun Oil Company Mickelber 
. ns Wurlitzer 
Data revised to February 27, 1946 Earnings & Price Range (SUN) = 
incorporated: arg ‘opted as the oun vd ~~ 
Company; present e a _ 
fice: 1608 Walnut Bt, ladelphia, Pa. | 45 Northwest 
Annual meeting: Tues in } 30 Harsh: 
March. Number of outtities (December | 15 Hire aw 
31, 1944): Preferred, 1,415; common, } 9g cena e 
508. ’ Saver ( 
Capitalization: Long term debt.$10,951,686 
{Preferred stock 44%% cum. A W 
EBEOO. GEE). ac Fccscesss sess 93,197 shs 0 arner 
Common stock (no Gard cakccs 3,480,977 shs 1938 ‘39 “40 “41 "42 °43 '44 1945 — 
Su 
+Callable at $120 a share prior to May 1, 1946; at $115 thereafter. ~» ; 
Business: One of the larger integrated petroleum units. 9S"! 





laclede-€ 
Concentrates on the production and distribution of one brand Noumea 


of gasoline, Nu-Blue Sunoco, and Sun lubricants. Also owns 





Sun Shipbuilding & Dry Dock Co. United 1 
Management: Among most capable in the industry. Deere  & 
Financial Position: Strong. Working capital June 30, 1945, ~ 





$47.2 million; ratio, 1.9-to-1; cash, $27.1 million (excludes $27.0 HMple L 
million due from U. S. Gov’t). Book value of common, $50.90 ei. 
a share. 

Dividend Record: Regular preferred payments. Common Pr 4 
payments 1904 to date. icer & 

Outlook: Attainment of record volume of peacetime demand Cc 
for petroleum products is in prospect for next year or so; Hou stock 
company’s shipbuilding activities, however, will continue on # | 
a considerably reduced scale. 

Comment: Conservative accounting policies entitle common 








eee 












































shares to capitalize reported earnings at a liberal ratio. Virgi 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: nih 
tCash » 
sane ended: June 30 Dee. 31 Year’s Total —— 
$1.90 $1.96 $3.86 $1. 
0.63 0.44 1.07 1. 00 
0.34 2.40 2.74 1.00 
1.92 1.11 3.03 1.00 
1.90 3.74 5.64 1.00 
1.22 1.69 2.91 1.00 
1.94 2.62 jt. 1.50 63 
2.43 1.33 3.78 1.00 64. —54 
3.67 0.77 4.4 1.00 73%—ST 








tAlso paid stock dividends totaling 8% in 1987; 5% in 1940; 16% in 1941; 10% 
in 1944 and 1945, *Based on capitalization n outstanding at the end of each period. 
§Includes postwar refund of $0.37 in 1943 and $0.20 in 1944. 


FINANCIAL WORLD 

































rs, 
1ce 
om 
rt- 


ber 
0k 


‘B” 


ion 
Its 





EARNINGS REPORTS 


fFARNED PER SHARE 
ON conn STOCK: 
frchange Buffet 


(nited Electrie Coal 















‘ 1946 
9 Months My “pe 3 





Piveo COTP. ..sceeececseeescecees rg 
12 Months ante 31 
a 3.48 8.36 
jmerican N ee 6.58 5.88 
American MMR re collcssccanccas 13.06 9.46 
Asbestos Corp., Ltd. ............ *1.51 *1.07 
Bayuk CAgar® ...cccceccccccecees 3.44 3.17 
ding Heminway ...............- 1.42 1.25 
Fumenthal tpldney) Steegesecee 1.29 1,29 
Buckeye Pipe Line .............. 0.82 1.00 
Checker Cab Mfg. .......+se00.. 1.16 1.90 
Chieago Mail — Javuesaes wees 1.58 2.01 
Chicago Towel ......e.eeeeeee:- 5.89 6.17 
Cleveland Worsted eee 4.28 5.4% 
Cluett, Peabody .......s.sccee.. _ 2.83 2.51 
Columbia Brewing .......s+see0. 1.48 1.76 
(Continental Baking ............. 0.83 0.95 
Crown Cork & Seal, Ltd......... *2.60 *2.73 
Davenport Hosiery Mills ........ 3.30 3.57 
Federated Publications .......... 4.67 4.42 
wisesey 1.48 1.40 
D0.63 0.04 
chives cbkbew slonias 0.98 1.27 
Uevaed cceGeseeuscbebs 1.09 1.26 
Seakdbwevsseeodees 1.33 1.30 
ads wah 5.87 5.90 
1.56 0.32 
Xe) ee eas 1.76 1.90 
coef Sap RSaceae *0.87 *D1.56 
Veen esidbiges 1.74 1.64 
Hummel-Ross Fibre ............ 0.60 0.79 
fedusteiGd TERPOR occ ccvcdecscces 2.62 1.85 
Jefferson Lake Sulphur .......... 0.79 1.14 
SOOT. ve icccecuesces 2.99 3.06 
Saati tecture thecueees s 1.92 1.38 
Mengel “GEE (SiScccssececesecas 3.57 4.90 
Maretnll TEN seiwecceseccseccses 2.31 1.60 
Divatseck wees 1.91 2.33 
Morse 13.89 10.75 
National Biscuit ....sseescseeeess 1.39 1.16 
vow York Air Brake ............ 2.28 3.01 
York Merchandise .........- « 45.01 1.96 
Noblitt-Sparks Industries ....... 2.86 4.66 
Owens-Illinois Glass ............ 3.30 3.06 
Panhandle Eastern Pipe Line .... 4.28 3.34 
Phillips-Jones 1.90 1.38 
Republic Steel 1.36 1.44 
aes 0.75 0.83 
2.22 2.46 
2.45 2.14 
0.37 0.54 
2.60 2.51 
1.29 1.25 
} 20.62 19.55 
United Stove 0.05 0.34 
Utica & Mohawk Cotton Mills.... 6.64 4.92 
Westinghouse Air Brake.......... 1.30 1.68 
Youngstown Sheet & Tube........ 12 = 

r 


2 
a 
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weer eeeereseeee 


seeees 


Wurlitzer (Rudolph) 


Allied Kid 
elope CO casas tnns ip ens 
Northwest Airlines 


Harshaw Chemical .............. 
Se oe 5 eee eee 
Liquid Carbonic 
Murray Corp. of America......... 


ee ee 


6 Months to December 31 
BC. DUOC OE Oe 0.90 0 a 


te 


eee eee eseeeees 


Warner Bros, Pictures........... 





its. 
und 
yns 


45, 
27.0 
).90 
non 


and 


so; 


non 


te ee ee 
Elastic Stop Nut........ceccoee- 
Ely & Walker Dry Goods........ 
enerel SOU. c cnas acs cactes cian 
laclede-Christy Clay 
Naumkeag Steam Cotton.......... 


United Paperboard 


Le SEL | OR ey eae 
Foote Bros. Gear & Machine...... 
nas & Naumburg..... se 
Maple Leaf Gardens.... 
liver Corp. .....-.. 

Siberling Rubber: 





f {2 Menthe t August - 
Mlcor MlS. GO... cocticecivpiicees 6.55 


*Canadian Currency. Includes profit on partial sale 


of stock of affiliated Co. in the amount of $2.85 per 
share. D—Deficit. 





REAL ESTATE—VIRGINIA 


Virginia Town and Country Homes 
Write for Free 300 Catalogue 
ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 
Charlottesville, Virginia 








a 


“SPRINGHILL” in Tidewater, Va., beautiful 
arm estate on navigable water , 1 mile from 
Mathews C. H., hard surface road, 7 bedrooms, 
3 baths, Oil heat throughout—complete electric 
facilities, 63 acres cultivation, 72 woodland. 
Mrs. Wm. B: Smith, Owner, Mathews Court 
Ronee’ Va. 


MARCH 6, 1946 






















The reason the RABKIN & JOHNSON 
set is easy to use is that it is beauti- 
fully indexed. Everything is available 





|| MATTHEW 


through one master index in a matter 
of seconds. No tricks, no routine to 
learn. And when you find your answer, 
you also find treated at the same 
place, the related questions that you 
should consider at the same time. 





This is an unexpected advantage in the case of a loose leaf publication 
that is kept constantly to date. One expects to sacrifice usability or 
“findability" for up-to-dateness, but not in Rabkin & Johnson. 


And remember, with all this, the work is on the highest professional 
level—the supporting cases are given and all answers are perfectly 
documented. And it is complete, a feature made possible by an un- 
believably fine job of concise writing and condensation. 


® Send "Rabkin & Johnson on Federal Income, Gift 


re R and Estate Taxation," (2 Volumes, $30 including full 
149 BROADWAY year's service}—two-weeks FREE APPROVAL. 
NEW YORK, N. Y. 
ate eee eo hkpetak whl Muas Sd eae dad as os wi eees 
SS ean Chts are cures wedie ged e Cteln ee Cod Veedee Sad Samed 
ae ee ———l 
































































AS LOW AS 


L 0 A M 12% INTEREST 


WILL LOAN 50% to 60% ON 
LISTED SECURITIES 


to 94% on Life Insurance and 
FISCAL SERVICE CORPORATION 


134 S. LaSalle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 








INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 

A dividend of FIFTY CENTS a share has 
been declared on the capital stock of this Com- 
pany, payable April 1, 1946, to stockholders of 
record at the close of business on March 15, 1946. 
The stock transfer books of the Company will not 
be closed. HERVEY J. OSBORN, Secretary. 




















C.1.T. FINANCIAL CORPORATION 


formerly 
Commercial Investment Trust Corporation 


Common Stock Dividend 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable April 1, 1946, to stockholders of 
record at the close of business March 9, 
1946. The transfer books will not close. Checks 
will be mailed. 

JOHN I. SNYDER, Treasurer. 
February 27, 1946. . 

























STOCK FACTOGRAPHS 








Mohawk Carpet Mills, Inc. 


National Biscuit Company 











(MOK) 
Data revised to February 27, 1946 


40 
Incorporated: 1920, New York, as a con- (0 
solidation of two companies, one estab- 20 
lished in 1885 and the other in 1886. 10 






PER SHARE 


Office: Amsterdam, N. Y. Annual meet- .] $4 
ing: Last Tuesday in April. Number of $2 
stockholders (December 31, 1944): 3,765. 0 
Capitalization: Long term debt...... None e 
Capital stock ($20 par)....... 531,000 shs 








1937 ‘38 "39 "40 ‘41 


42 ‘43 1944 





Business: One of the leaders in the industry, normally man- 
ufacturing an extensive line of rugs and carpets, including 
Chenilles, Wiltons, Axminsters, tapestries, velvets and plain 
weave. 

Management: Long identified with the company. 

Financial Position: Strong. Working capital December 31, 
1945, $14.8 million; ratio 6.4-to-1; cash and U. S. Treas. notes, 
$2.2 million. Book value of capital stock, $36.48 per share. 

Dividend Record: Various payments in 1923-30 and 1934 to 
date. 

Outlook: Heavy deferred demand, better margins on peace 
products and tax savings suggest substantial intermediate and 
longer term net. 

Comment: Stock is an above-average issue in a cyclical 
industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year Year’s 

period ended: June 30 Dec. 31 Total Dividends Price Range 
_. Sa arene $2.41 D$0.14 $2.27 $1.70 40%—12% 
, Soe D1.28 D1.44 D2.72 0.25 20%—10 
DEE ee er 0.95 2.34 3.29 0.75 21 —-10% 
See 0.93 1.98 2.91 1.25 193%— 9% 
Se Arey or 1.76 1.86 3.62 2:00 17%—12% 
Sa ere meanen 1.63 1.40 *3.03 2.00 18 —12% 
a ERE es Ae 1.48 0.92 *2.40 2.00 30%—17% 
PPE bane shh ad caebe 1.26 1.07 2.33 2.00 39%—249 
SOE cuhksscaneseeex 1.20 0.71 1. 91 2.00 524%—36 


Includes postwar credits, 53 cents in 1942; 36 cents im 1943: 27 cents in 1944. 


- 





The Texas and Pacific Railway Company 





Data revised to February 27, 1946 


Incorporated: By Act of Congress, ap- 
proved 1871. as Texas Pacific R.R. Co.; 
name changed to present title by Act of 
Congress 1872. Office: Dallas, Texas. An- 
nual meeting: Second Wednesday in May. 
Number of stockholders (December 31, 
1944): Common, 708. 
Capitalization: Long term debt.$§6,009,000 
‘Preferred stock 5% 

non-cum, ($100 par)......... 237,030 shs 
*Common stock ($100 par)....387,550 shs 


7farnings & Price Range (TXR) 


$21 

$14 

$7 
0 





1938 ‘39 ‘40 ‘41 
All owned by Missouri Pacific R.R. Co. 


42 ‘43 «'44—«1945 
59.2% owned by 











"Redeemable bg par. 
Missouri Pacifi 


Business: Operates about 1,830 miles of main line extending 
from New Orleans to El Paso, and serving many other impor- 
tant points, including Shreveport, Texarkana, Dallas and Port 
Worth. Principal source of revenue is refined petroleum prod- 
ucts. 

Management: Board includes representatives of important 
western business interests. 

Financial Position: Good. Working capital December 31, 
1945, $17.1 million; ratio, 1.6-to-1; cash and equivalent, $26 
million. Book value of common, $256.00 a share. 

Dividend Record: Common payments 1928-31;.1942 to date. 
Payments on preferred 1924-1932; 1936-1938; 1940-1942 to date. 

Outlook: Road’s fortunes normally depend largely on move- 
ment of petroleum products, which during the war were 
diverted to pipelines. Petroleum demand-supply situation will 
again be a principal influence in results during the years 
ahead. 

Comment: While financial position is sound, erratic earnings 
and dividend characteristics remander the shares speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1938 1939 1940 1941. 1942 1943 1944 1945 
Earned per share....... $0.61 D$0.58 $0.98 $6.09 $20.17 $12.83 $6.80 $15.63 
Dividends paid.......... None None None None 1.00 1.00 1.00 2.50 
ag Range: 
SNS re 26 22% 12% 14 24% 28% 35% 55% 
LOW ccereseeeerersese? 13 8% 5 5% 7% 16% 17% 305% 
30 

















: & Price 
Data revised to February 27, 1946 50 (8!) 
Incorporated: 1898, New Jersey. Office: = 
449 West 14th Street, New York, N. Y. PRICE RANGE 
Annual meeting: Second Wednesday in |} 20 
April at Flemington, N. J. -y 
Capitalization: Long term debt......} Yone 
*Preferred stock 7% cum. EARNED PER SHARE 
os ne eae 248,045 shs $2 
Common stock ($10 par)..... 6,289,448 shs $1 
*Not callable. 1937, 38 "39 "40 ‘41 ‘2 43 1904 ° 











Business: Leading biscuit manufacturer, whose products are 
distributed throughout the U. S. and in Canada. Well in- 
tegrated. The milling division supplies 70% of requirements; 
50% of packaging supplies are manufactured. Nationwide 
distribution through 250 branches and company’s own delivery 
trucks. Better known brands include: Uneeda, Nabisco, 
Shredded Wheat, Lorna Doone, Ritz, and Wheatsworth. 

Management: Satisfactory 

Financial Position: Very strong. Working capital December 
31, 1945, $50.9 million; ratio, 2.9-to-1; cash and equivalent. 
$46.1 million. Book value, $12.79 a share. 

Dividend Record: Unbroken record since 1899. 

Outlook: Long downtrend in profit margins gives evidence 
of having been arrested and with ae relief important, earnings 
outlook is favorable. 

Comment: Preferred is a “blue chip” the common is re- 
covering some of its former investment stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





pe aaa Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
$0.33 $0.39 $0.46 $0.44 $1.62 $1.60 3334—17 
0.35 0.41 0.51 0.49 1.76 1.60 28 —15% 
0.40 0.39 0.42 0.48 1.69 1.60 28% —21% 
0.38 0.31 0.33 0.48 1.50 1.20 24%—16% 
0.37 0.33 0.33 0.40 1.43 1.60 18%—13% 
0.32 0.26 0.29 0.51 41.38 1.40 16%—13 
0.35 0.33 0.33 0.10 71.10 1.20 - 23 —15% 
0.36 0.32 0.32 0.16 71.16 1.20 24% —20% 
0.37 0.37 0.30 0.35 1.39 1.20 34144—23\ 


: Includes 13 cents postwar refund in 1942; 15 cents in 1943; 23 cents in 1944. 





The Public National Bank & Trust Company of N. Y. 








Data revised to February 27, 1946 50 & Price 
Incorporated: 1908, New York, as a State 40 
bank. Acquired a charter under the Na- 30 
tional Bank Act and changed name to The 20 
Public National Bank of N. Y. in 1917. 10 
Adopted present title in 1927. Main 0 


office: 37 Broad Street, New York, N. Y. 
Annual meeting: Second Tuesday in Janu- 


$3 
3 














ary. Number of stockholders (December 

31, 1944): 3,932. 0 

Capitalization: Capital stock nese 1938 ‘39 "40 “4142 44 1945 
(S1T.5SO Dar)  o.viccsccccus 4 <SOROO ais 


Business: Conducts a complete banking and trust business 
through 25 offices in the Metropolitan New York area. In 1941 
the bank moved to its new main office at 37 Broad Street, 
New York City, purchased from the New York Stock Exchange. 

Management: Progressive and capable. 

Financial Position: December 31, 1945, U. S. Governments, 
$324.1 million; state, corporate and municipal bonds, $10 mil- 
lion; cash and due from banks, $102.8 million. Deposits, $545.4 
million. Book value of capital stock, $48.89 per share. 

Dividend Record: Varying payments 1910-13, 1916 to date. 

Outlook: Investments in government securities have ma- 
terially increased, but chief emphasis continues to be placed 
on the more profitable loan division; latter normally reflects 
business conditions in New York, especially in the fur and 
garment trade. 

Comment: Stock has investment characteristics; is primarily 
attractive for income. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 - 1944 1945 
Earned per share...... $2.28 $2.62 $2.80 $2.99 $2.59 $3.01 $4.06 
Dividends paid ....... 1.36 1.36 1.36 1.81 1.36 1.36 1.36 1,36 
_— Range: . ‘. 
MUNG Sa nak tic aca feiss 30% 30 29% 28% 25% 32% 45% 48% 
PR perdi Ate oedg nF 19% 22% #$21% 235% 19% 24% 31% 37% 


*Based on 440,000 shares, which gives effect to 10% stock dividend in 1945 but 
does not reflect additional 110,000 shares offered to stockholders in December 1945. 
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CONNECTICUT 
Pe- Payl Hidrs. of Pe- Payl Hidrs. of 
re riod able Record Company Rate riod Reco! 
aero Supply_$1. 50 “A” © Q Apr. 1 Mar. 15 rep ~ REAL ESTATE—CONNECTICUT 
‘Allied Chemical & ye Mar. 20 Mar. 8 pgs | ee ee ee 25e .. Apr. 15 Mar. 20 On a high ridge in foothills of Berkshires two 
Amer. Chain & Cable sec @ Mane ier. 5 | ee x 62%c¢ Q Apr. 1 Mar. 16 rate parcels, one ten acres, the other t sores. 
DU 5% Dla c.veseeecesss 31,35 Q Mar 15 Mar 5 | Monee ogee sins ees""""590 Mar 1 Mar. 64 | | two hours ‘trom Now York by trein ee parkway. 
on ae gb 4, Mar. 15 Mar. 1 | Mojud Hosiery ............... 30 .. Marll Mar. 4 Saute” -Wubth poles Silee af wae oumectinn aie 
: fe Peescciee cca i2%e Q ian 1 Mar. 4 Montana-Dakota Util. ........ l5e .. Apr. 1 Mar. .15 line service to New York. “Ownez will a rm ~ 
Peet mame bo Me 13 Mac i | Murray Ohio Mfg............. 30c .. Apr. 1 Mar. 20 per rgfts yy en mh 
Amer. -Hawaiian S.8. ........78e 1; Mar. 14 Mar. 2 ogy i gg i alba 25¢ .. — = = oa seeking exceptional views, century old trees, st =, 
Am. Laundry a seasons Pow Q — . — a Nachman Corp. .........ee0-- ‘Q Mar.15 Mar. 5 a i “This ie a an ee nee = 
af yemndeeenen i aE Nest Raivinater  «--2++0+--- Q Mar. 29 Mar. 4 —merely 2 measure to insure ‘congenial “Delghbors. 
Amer. Seal-Kap | (Del.)... 1... ise .. Apr. 19 Mar. 15 | National ‘Leed 2220222222243 © @ Mar.30 Mar, g | | 7° Suc price will be below market 
Amer Ship Building......... $1 .. Mar. 30° Mar. 15 TOM MOTT noche vce: Q May 1 hae 15 Box No. 329, ¢/e Financial ‘World, 
Amer, ei oe Se -25 Q An. 15 Mar. 15 | Nat'l Supply 4%% pf. Q Apr. 1 Mar. 18 86 Trinity Place, N. Y. C. 6 
rte Gata tabh see eccecence idue Q Apr. 1 Mar. 20 Newmont Mining ...... a -. Mar.15 Mar. 1 
Le Oe ee ee 50c .. Mar. 23 Mar. 8 
Ae WE eartts ccsciess $1.25 Q Avr. 1 Mar. 5 | PatchosuecPiymouth Millis .2.s1 <. Mais oer >| | FOR SALE— Immediate Occupane 
» $1.25 or. JP t ymou oak di ar. Mar. 7 
wight ~ -- = abate lve @ ‘Mar.15 Mar. 1 | pemick & Fora. Tie .. Mar. 14 Mer. 1 paiicy 
Beech-Nut Packing ...........$1 Q Apr. 1 Mar. 5 | ponney, Gi Coe —* oe oe New Homes Water Frontage 
acer ooo Bros ereyyess re se i * Spr. * Peoples Drug Stores. ‘40e Q Apr. 1 Mar. 4 Located in Cos Cob, Conn., off Strick- 
Briggs & Stratton ........... 50e @ Mar. 15 Mar, 4°) Berfect Circle . -50¢c Q Apr. 1 Mar. 8 land Rd.; 6 and 7 rooms with garage; 
Bullard Co spies Werpgige de 2 Mar. 30 aor. 6 iw Gere 25e Q Apr. 1 Mar. 11 2, 3 and 4 bedrooms, 2 baths; all modern 
Bush Terminal Co. 6% pf...$1. 50 QA 1 Mar. 15 | Dittsbureh Cons. Coal 5e Q Mar.12 Feb. 28 equipment; completely decorated and _land- 
Colamall tian tenn & Apr. i Mar. 19 | Pittsburgh Forgings .25¢ Q Mar. 23 Mar. 7 a: 
a Cons. Copper..5c .. Mar. 16 Mar. 1 Pismiouth O01 ..... "38e¢ Q Mar.28 Mar.’ 5 scaped. Price $16,000 and upwar 
= bina Fe Bsie.nns'a mes ase Q a. . nel 4 | Pratt & Lambert.. .45¢ .. Apr. 1 Mar. 15 Inspection Invited 
Certain-teed Prod. 4%% pr. © Q Mar.20 Mar. 4 | Pressed Steel Car-. '25e 1. Apr. 1 Mar. 12 | | COMPLETE ESTATES INC., BUILDERS 
of ; 0 pr $1.12% QA 1 Mar.1 Pub. Serv. Corp. . 25¢ Mar. 31 Mar GREENWICH, CONN ; Tel. 4440 
Do 6% pe, DALIT G156 QAR 1 Mar 11 | pip, Plo --- a 2) ee hesapaenene ' 
Chesapeake & Otilo Ry....--.. 75e Q Apr. 1 Mar. 8 | Quaker Oats... ta eee 
EPO SPE =n 4 ss ts 331 @ Mar. 30 Mar. ¥ | Raybestos-Manhatian -37%e 1. Mar. 12 Feb. 28 MAINE 
Chisago tai Gbaee “Nanette bg xs ise Q oe 1 aol 9 Reliance El. & Engineering...25¢ Q Mar.29 Mar. 19 
Clark Controller ............-80e .. ‘Mar. 14 Feb. 23 | Republic Steel -..---....... sits 4a i ae TY 
‘lev ee oa 4 [? Pr. DE. A....cceee a r. I 
es ree a ee BS | ON OD oi canrsaninn sats ase @ Mar. 25 Mar. 9 REAL OPPORTUNI 
Commuanunel enact Q Mar. 30 sd 1 Russek’s Fifth Ave............! c E Mar. 7 Feb. 28 : : 
Comments Geet -cusis-----tee Q Mas. 98 Mar. 5 | Safety Cor Heat, & idghting...63 .. Ape. 1 Mar. 11 Established Maine coast summer 
Continental-Diamond | Pibre...10e .. Mar. 18 Mar. 8 | Selby ‘Shoo ..00.c...l0lcllidwe |) Man iL Mar. "2 business serving very fine clientele at 
Continental Oil (Del.)........40e Q Mar. 25 Mar. 4 Sharon Steel oso eeeees eee. gee ., Mar. 30 Mar. 16 rates from $8 per day, American 
+25 = =, § an Riv atduus wag 5e Mar. Mar. i 
one a elt si*ee ‘6 ng = ig 4 Sick’s Breweries ............. 40e .. Mar. 30 Feb. 28 Plan. 200 acre property on beautiful, 
Cate Mee es ee (ee oe —& Singer Mfg. «--....-+00.+-. $1.50 Q Mar. 14 Feb. 21 secluded point. All 20 buildings and 
— EEL Swpwkerae cus « Giada 5% Mar. eb. : . iti 
Cutler-Hammer -........+....306 4 MME Mh Mar. 2 | southtand Ropaliy 700055... ie .. tae 18 See equipment in excellent condition. 
Dayton Malleable Iron... ""15e @ Mar. 11 Feb. 9° = anne. Rico Bugar........ gt 4 = : _ bi Maximum capacity 70; gross income 
ce eet... Se Se eee Sterling Aluminum Prod... 35e .. Mar. 12 Mar. 2 potential $84,000. Selling for $68,- 
ik s/he eee ee Pe oy “a udebaker Corp. ......0.000...2 c .. Mar. 29 Mar. 14 ; ; he 
Hei am nie Seta ealseie'w <p = 2 a R. = : Superior Steel ............... 30¢ Q Apr. 1 Mar. 15 000 because of radical change aig 
Duval ‘Texes Suiphur........ ssoee Mar. 30 Mee 1 Sutherland Paper .:.......... 30¢ Q Mar. 15 Mar. sonal situation. ‘Reservations for 
a a $1.50 ia 1 Mar 5S | Talcott (James) .............. 10¢c Q Apr. 1 Mar. 15 . h f 1 
pen. SR -- so 2 Be 8 Pema Com ..-....0...... 25e .. Mar. 25 Mar. 6 coming summer ahead of norma 
Electric Boat Pouse Gee (ss oe tI Fo. 15 Texon Oi] & Land............ 10e .. Mar. 29 Mar. 7 schedule. If interested, act quickly 
ee ag EG iid laela ten dal aSe 6 y- dg + be Timken-Detroit Axle ......... 50e .. Mar. 20 Mar. 9 . : 
Bchange Buffet 202000000000 — 9 oe 2 et | el Maewly «5... .... $1.50 |) Mar. 11 Mar. 4 to get full benefit of 1946 season. 
2.2% (4 ROR cease loc E ly 15 Mar 1 Twentieth Century-Fox Film.. Q Mar. 29 Mar. 8 Must be cash. No brokers. Address 
Federal ‘Mining’ & Smait...1.1\75e *) Marl20 Mar, 1 | Be $4.50 pr. pf......... fiji Q Mar 15 Mars inquiries to Box 328, c/o Financial 
A pe Serr ee } ar. 
Florida Pomet "22..s..ccsccle ae 0 Mar 22 Mar 8 | union Carbide @ Catbon.0<1(78e Amr 1 Mar} World, 86 Trinity Place, N. Y. C. 6 
Fe ee renee cseere - 3 4 :? if Union pitite R.R......0.08. ne Apr. 1 Mar. 4 orid, rinity Place, N. ¥. U. 0. 
Sean esses ‘ i Geert: S$ Apr. 1 Mar. 4 
sh Thine Pe acre maneheonie wee 9 eS See | tes Cotes |... Tse Q Apr. 1 Mar. 15 
caplet’ task Reena pesos Be Q Mar 15 fei } | United-Carr Fastener ........ 0c Q Mar.11 Feb. 28 NEW YORK 
General MRED ....... 0c... 200 Mar. 12 Mar. 1 Jnited Merchants & Mfrs.....30¢c Q Mar. 13 Mar. 6 
Glen Alden Coal <a SS ae ae. a oe UE Wie ied namnas se cek Wieatea 30c E Mar.13 Mar. 6| 200 ACRE N. Y. STATE ALFALFA FARM 
(lens Falls (N. ¥.) Insur.....40e Q Apr. 1 Mar. 13 | {uted Specialties ........... aoc ig «Mar. 27 Mar. 6 | Suitable for gentleman’s estate: A 400-head sheep 
pee Pi ys esate zie @ Mer. 28 Mar. 9 | Virginian Railway ........ é3%e Q Mar. 21 Mar.11 | farm, or a 40-50 cow dairy. Located in southern 
ae oe seg UAT 33 Mat: & | Wabash Railroad ............. $1 .. Avr. 19 Mar. 30 | Washington County, 6 miles west of Cambridge, 
Gut On, 2 oh ee Do errr $4.50 .. Apr. 19 Mar. 30 on improved gravel road, one mile each way to 
Do. chee ae E Apr. 1 Mar. g | weseon Oil & Snowdrift....... 35e “Q Apr. 1 Mar.15 | bik, top county roads, 30 miles from Saratoga, 
Hall (W. F.) Printing mr Q Mar. 20 Mar. 11 West Va. Pulp & Paper....... 20c .. Apr. 1 Mar. 15 Glens Falls, Troy, Bennington and Manchester 
Hollander (A.) & Son........ de Mae 15 Mar 8 West Va. Water Service....... 45c .. Mar. 4 Feb. 21 B y> . . 7 
ee ee ----+--: ee Mer. s ¥ r. s Wana... 10e ‘S$ Avr. 1 Mar. 25 Vermont. us to consolidated school at Cam- 
ie ia doe Mar 30 Mar, & | Woodall Industries ........... 15e .. Mar.15 Mar. 4 | bridge, R. F. D. Electricity, telephone, furnace, 
mean mas. =a & ae Fs sa 1g | Woodley Petroleum ........... 10¢e Q Mar. 30 Mar.15 | bathroom, two gravity water systems, concrete 
Johns-Manville ....... ee eee TL Man '§ | Young (L. A.) Spring & Wire.25e Q Mar. 15 Mar. 1 | floor laundry room, 70-75 acres alfalfa meadows, 
Kawneer Co, ......... -10¢ .. Mar. 30 Mar. 11 . 30 acres wood with pine and locust plantations, 
Hedrtoe Rteal & Wire = @ = 15 Feb. * Accumulations balance plowable improved pasture; meadows 
Eo po tec atare E Apr. 1 Mar. 12 | Amalgamated Leather 6% pf...75¢ .. Apr. 1 Mar. 21 suitable for tractor and modern machinery; fenced 
King-Seeley ........... 0c .. Mar.15 Mar. 5 | Amer. Woolen 7% pf........... . Mar. 20 Mar. | throughout with woven wire for sheep; fields well 
Kirkland Lake Gol@ Mn 9c “S$ May 1 Mar. 29 | Bush Terminal Bags: 7% pf..75c .. Apr. 1 Mar.15 | watered. Modern 14-room house; hot air pipe fur- 
Kleinert (I. B.) Rubber. .25¢ .. Mar. 12 Mar. 1 | Michigan Sugar 6% pf........ 15e .. Mar. 11 Feb. 28 | nace, A-1 condition inside and out, Main barn with 
Lineentae. meesp er aas -_ . _— Lf 7. . dl ——, . ‘? ’ sees $1... Apr. 1 Mar. 18 | basement, 35’x80’x14’, attached shed 50’x25’x18’, 
Louisiana Land & Exploration. l0e Q Mar. 15 Mar. 1 WMG Sos coded. os sacedads $1.75 .. Mar.15 Feb. 23 | 26 stanchions, 17 with water buckets; basement 
Mangel Stores ............... 25¢ .. Mar.15 Mar. 5 Do $6 pr. lien............ $1.50 |: Mar.15 Feb. 28 | shed room for 200 sheep with 2 inside water 
Martin (Glenn L.)............ 75e Q Mar.18 Mar. 8 | Texas Hydro-Elec. $3.50 pf..... $1 .. Mar. 25 Mar. 11 tanks; 2 stave silos, 12’x35’ and 10’x40’. Horse 
barn 28’x18’, 5 stalls and box stall; hay barn 
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Farmers’ Buying 





Concluded from page 4 





cents (present price 26.93 cents) ; 
wheat from $1.56 a bushel to $2.05 
(present price $1.981%4); corn from 
$1.44 a bushel to $1.90 (present price 
$1.3534) ; and rye from $1.27 a bush- 
el to $1.67 (present price $2.545¢). 
Farmers represent only about a 
fiith of the nation’s population, but 


MARCH 6, 1946 


their economic importance is much 
greater than that figure would indi- 
cate. There cannot be a healthy 
economy if farm purchasing power is 
subnormal. And from the investor’s 
standpoint, a high level of farm pur- 
chasing power is an important influ- 
ence directly affecting the earnings 
of mail order companies and produc- 
ers of farm implements and fertilizer. 
Where, as is the case this year, a high 
level of farm ineome is caused partly 
by a large volume of farm output, the 
railroads will also be direct bene- 
ficiaries. 


and tool shed, 50’x30’x16’; total hay storage 150 
tons; corn crib 18’x40’ drive in. New concrete 
milk hotse with 6-can, built-in insulated vat, 
equipped with electric cooler. All main roofs slate 
or corrugated iron; rodded for lightning; founda- 
tions A-1; alk buildings painted 3 coats 1942. 
Must be seen to be appreciated. Sold, with or 
without stock, tools, or house furnishings. Terms 
cash, no agents. Selling on account of health. 
Immediate possession if desired. A fertile and 
productive farm is one of the safest and most con- 
servative investments. Duane G. Brownell, owner 
and operator for 33 years. Phone Cambridge. 
N. Y., 191F14 





VERMONT 











FOR SALE—VERMONT 

Southern Vermont. Arterial U. S. highway, restau- 
rant, tearoom, gas station. Modern, electrically 
equipped, well known and advertised; seating equip- 
ment handling 75 people at once. Modern restrooms, 
large fireplace, soda fountain, souvenirs, maple prod- 
ucts, counters, cases for candy, cigars; village water; 
abundance parking space; 400 ft. frontage, $20,000.00. 
Terms for entire property and equipment. Box 137, 
Jacksonville, Vt. 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pi., N. Y.6, N. Y. 


Federal Tax Keeping Simplified — Description 
of a topical and logical arrangement in a loose- 
leaf service on federal income, gift and estate 
taxes. A time saving approach to the tax 
problem. 

Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 

Uncovering Overlooked Bond Buys— Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 

Safety First—Income Second — Description of 
an insured investment medium of unques- 
tioned safety, affording a protected yield of 
3 per cent, available in full paid certificates 
to solve both ordinary and unusual invest- 
ment problems. 


Lehigh Valley Railroad — Timely analytical 
study of this road’s gen. consol. 4s, 4%s and 
5s, 2003, and their possibilities from a post- 
war standpoint. 

Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; fist 
of often misspelled words; rules for punctua- 
tion; guide to abbreviations, etc. Make request 
on business letterhead. ‘ 

Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y. member firm. 

Bond Investment—Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 

Background to Successful Investing — A pic- 
torial booklet giving a resume of the develop- 
ment of private trustee practice a. how 
sound fiduciary principles have applied during 
the past century to investment funds of the 
“Boston Type”. 

Utility Operating Company Shares — A selec- 
tion of six promising public utility operating 
company stocks affording yields of 5 per cent 
and better. Prepared by a leading N. Y.S.E. 
member firm. 
Investment Timing — A new booklet, entitled 
“You Can’t Invest Money Yesterday’, offered 
for the guidance of investors by one of the 
leading investment fund distributors. | 
Investment Fund Annual Report — Prospectus 
describing an investment fund that provides 
a medium whereby amounts of capital too 
small to permit suitable management may 
have the advantages of diversification and 
proper supervision. 

Record Copying Simplified — Descriptive bro- 
chure outlining more than a hundred uses for 
photocopying machines in business offices, 
institutions, transportation companies and 
schools—the inexpensive, time-saving method 
of reproduction. 

New Building Beneficiaries — Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 

Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 
Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. : 
New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by’ a member 
firm of the New York Stock Exchange. 
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*Standard & Poor’s Corporation. 


Commonwealth & Southern. 
United Corporation ..... 
Packard Motor Car 
Columbia Gas & Electric. 
Graham-Paige Motors 

Aviation Corporation .. 
Radio Corporation of America..... 
*American Radiator & Standard Sanitary. 
Curtiss-Wright ........... 
New York Central Railroad 
Republic Steel ..... 
United States Steel 


*Ex-dividend February 20. 
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The Most Active Stocks—Week Ended February 


1946— 1945 
Feb. 23- Feb. 16 Feb. 9 Feb. u 
fElectrical Output (KWH).............. 3,923 3,949 3,984 4,474 
§Steel Operation (% of Capacity)......... 25.0 15.2 5.5 946 
Total Freight Car Loadings (Cars)...... | +721,700 707,054 713,240 771,84 
Feb. 20 Feb. 13 Feb. 6 Feb. 21 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) . $15,181 $15,074 $15,135 $11,693 
\Total Commercial Loans ................ 7,386 7,361 7,342 6,313 
Tldbal  Beiiette ROMs... oo os enous ctewy ss 2,259 2,230 2,250 1,697 
{Money in Circulation............... ‘ 27,955 27,967 27,929 25,652 
{Brokers’ Loans (New York City)........ 1,772 1,738 1,745 1,333 
000,000 omitted. §As of beginning of following week. tEstimated. 
N.Y.5.E. Market Statistics 
Closing Dow-Jones Averages: 20 21 22 3 25 
ee ES ere ie 192.38 195.62. 187.23 
ye ee eee eee re 61.86 63.34 61.02 
BD RE, Sista pc sscendsoass 38.44 39.26 38.01 
>: B's. ca cha ase es os ness 71.76 73.15 70.25 
Details of Stock Trading: 
Shares Sold (000 omitted)...... 2,150 1,590 | | . 2,390 
ae ea ne 996 963 Stock 1,056 
Number of Advances........... 142 769 Exchange 73 299 
Number of Declines:......... 744 103 Closed 929 
Number Unchanged ..... elite 110 91 54 154 
New Highs for 1946............ ea 17 14 5 
New Lows for 1946.....:...... 10 4 14 16 
Bond Trading: 
Dow-Jones 40-Bond Average.... 109.39 109.46 | 109.32 109.21 
Bond Sales (000 omitted)....... $7,250 $8,730 | $8,000 $7,210 
1946- ey 1946- 
“Average Bond Yields: Feb. 20 Feb. 13 Feb. 6 High Low 
8 ie OPE 55) 2.579% 2.576% 2.643% 2.550% 
Ao 0 ictin isc 3.018 3.018 3.059 3.015 
Bh ick on + avbeeed 3.097 3.093 3.149 3.083 
*Common Stock Yields: 
50 Industrials .....3.67 3.54 3.44 3.67 3.44 
20 Railroads .....5.29 5.04 4.84 5.29 4.83 
20 Utilities .......3.05 2.95 2.87 3.17 2.84 
ee 3.70 3.57 3.46 3.72 3.46 





Shares ;- Che 
Traded Feb. 19 
‘ 301,300 4% 
179, 6 
113,300 11ly% 
108,800 12 
ses Swi 102,000 13% 
cece 100,500 12% 
pie. 99,800 16% 
bn hate 98,000 21% 
ESF 85,900 10% 
Maca caee 84,400 30 
suck 84,200 36% 
go dhe 80,800 88% 


26, 1946 


Feb. 26 Change 
3% = — 
5% —% 
10% —h 
11% —% 
12% .—% 
im 6 6 — 
15%. —1l 
20% —% 
one te 
33 —3% 
81% 57 
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“T Tried to Get Rich Quick!” 


‘In my own business, I base my judgment only on 
facts— all the facts I can get. Tips, rumors and hunches 
are out. 


“TI don’t know why I thought the stock market would 
be different. It’s business, too—a cross-section of all 
business. But, in my dealings there, I tried to take an 
easy short cut on facts... 


‘TI listened to tips...took rumors at face value... 
relied on intuition rather than on information. I tried 
to get rich quick. 


**See this headgear I’m wearing now? I put it there... 
no one else is to blame. It’s to remind me—‘get-rich- 


quick’ promises are NO substitute for facts.”’ 


The man’s right! 

Precisely the same principles 
that apply to any successful 
business activity, apply to 
dealings in securities. 
There is no short cut to 
wealth .. . no sure, easy way 
to make money quickly... 
either on this Exchange or 
anywhere else. 

Tips and rumors—promising 
great rewards without effort 
or thought—are merely traps 
for the unwary, theill-in- 
formed, the heedless. 


In investment there is al- 
ways a degree of risk, whether 
in stocks, bonds, or any other 
form of property. 


CESED) 


Experienced investors know 
this. Before they act, they 
get the facts . . . not to elimi- 
nate risk (for it can never 
be done away with entirely) 
but to avoid needless risk. 


Facts can be had. Every 
company whose securities 
are listed on this Exchange 
has agreed to disclose essen- 
tial facts needed to form 
reasoned investment de- 
cisions. 


True, it takes seeking to get 
this information. Facts 
aren’t handy as gossip, on 
every street corner, but they 
are available ...in the re- 
ports of listed companies... 
on the market pages of your 
newspaper ...at the offices 
of member firms of this 
Exchange. 








To aid you in sound investment 
practices, the New York Stock 
Exchange offers these Five 
Points for Investors: 


1—Hold your U.S. War Bonds. 
Don’t let anyone talk you into 
cashing them for any re- 
investment purpose. 


2—Buy U. S. Savings Bonds. 
They are identical with U. S. 
War Bonds, and both are the 
world’s best investments. 


3—Get the facts about any 
security you buy. 














4—Beware of tips, rumors, 
impulses, ‘“‘ get-rich-quick’”’ 
schemes. 





5—Unless you can afford to 
take risks, and unless you will 
go to the trouble to get facts, 
you should stay out of the 
market. 
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Half a Century of Service... 


To Secretaries, Underwood has long meant the very 
last word in typewriter performance and conve- 
nience of operation. 

This confidence started that day fifty years ago... 
when Underwood’s forward-minded founders hit 

upon the design that made the typewriter possible 
in its present form. 

lt freed typists forever from struggling with the 
blind-writing handicap of its predecessors. 

Visible Writing let typists see the progress of their 
work for the first time . . . everything from “Dear 
Sir” to “Yours truly.” 

The speed and efficiency of this revolutionary ma- 
chine was regarded as one of the wonders of the day! 

Business clamored for Underwoods ... and yearly 
production zoomed from 500 to hundreds-of thou- 
sands. But, Underwood’s pioneers have never 
stopped improving. 

This spirit . . . enriched by their inventive genius 
and engineering talent , , , made Underwood the 


“Typewriter Leader of the World” ... 

... won Underwood new laurels for its mass pro- 
duction of carbines and other war essentials. . . 

... will again thrust Underwood ahead of all com- 
petition in the quality and quantity of its production. 

Today’s Underwood . . ..a masterpiece of type- 
writer engineering wa challenges all other machines © 
to match its brilliant, effortless performance. > 

It has advantages that every secretary likes and 
looks for in a typewriter . . . touch, speed and ac- 
curacy .. . with a score of .time anid -effort-saving 
features to brighten and lighten her day. . _ 

It symbolizes the spirit of the entire Underwood 
organization to serve ... to help speed day’s 
business . . . to remain “Faithfully yours. 


UNDERWOOD 
CORPORATION 


One Park Avenue 
New York, N.Y. 


Copyright: 1946 Underwood bee mens 


. TYPEWRITER LEADER OF THE WORLD LD 
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